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RIGHT TRACK

MOC: China, US should create 
conditions to push trade deal
Any targeted tariff 
exclusion move 
will be welcome, 
says ministry

By LIU ZHIHUA 

liuzhihua@chinadaily.com.cn

Phase-1 of the economic and 
trade agreement between China 
and the United States — signed in 
January 2020 — can be mutually 
beneficial as well as benefit the rest 
of the world, so the two sides 
should join hands to create condi-
tions to promote its implementa-
tion, China’s Ministry of Commerce 
said on Thursday. 

Shu Jueting, spokeswoman of 
the ministry, said at a media 
briefing that China would wel-
come a move by the US to start a 
targeted tariff exclusion process 
while keeping open the potential 
for additional exclusion process-
es.

“China always believes lifting 
additional tariffs is in line with the 
interests of consumers and produc-
ers in both countries and also is 
good for global economic recovery,” 
Shu said, adding economic and 
trade teams of the two countries 
have been maintaining normal 
communication, and the MOC will 
release news on any new informa-
tion.

Shu also delineated China’s key 
tasks to grow its trade in services 
during 14th Five-Year Plan period 
(2021-25).

The tasks include deepening 
reform and expanding opening-
up, accelerating digitalization, 
optimizing industry structure and 
regional layout, supporting market 
players, and enriching cross-bor-
der cooperation, according to a 
new development plan released by 
24 government departments, 
including the Ministry of Com-
merce and the National Develop-

ment and Reform Commission, 
the country’s top economic regula-
tor, she said.

The plan has included digital 
trade for the first time to align with 
the development trend of digital-
ized, internet-based and intelligent 
services trade, she said.

The plan emphasized reform 
and opening-up in a designated 
chapter, which focused on expand-
ing market access, promoting 
higher opening-up in cross-border 
trade in services, and building 
high-level reform and opening-up 
platforms.

Wang Tuo, an associate 
researcher at the Institute of 
International Trade in Services, 
which operates under the aegis of 
the Chinese Academy of Interna-
tional Trade and Economic Coop-

eration, said uncertainties from 
the COVID-19 pandemic remain a 
big challenge for China to develop 
its trade in services, especially as 
movement of individuals is still 
obstructed, dampening cross-bor-
der economic cooperation and 
globalization. 

In addition, governments of vari-
ous countries have been stepping 
up regulation of cross-border data 
flows relating to personal informa-
tion. They have also strengthened 
cybersecurity protection. This will 
likely have an impact on interna-
tional cooperation in digital econo-
my, he said.

During the Thursday briefing, 
the ministry released the latest 
data on the nation’s nonfinancial 
outbound direct investment for the 
first three quarters, which fell more 

than 5 percent year-on-year to 
522.76 billion yuan ($81.72 billion).

However, in US dollar terms, the 
investment increased by 2.4 per-
cent year-on-year to $80.78 billion, 
with $13.66 billion flowing into 
manufacturing — up more than 9 
percent year-on-year — while $6.2 
billion flowed into information 
transmission, software and infor-
mation technology services, up 
more than 37 percent year-on-
year. 

During the first nine months, 
China’s investment in economies 
participating in the Belt and Road 
Initiative reached $14.87 billion, up 
more than 14 percent year-on-year. 
This accounted for more than 18 
percent of the overall nonfinancial 
ODI, up 1.9 percentage points from 
the same period last year.

Banking regulator assures 
prudential realty finance 
By JIANG XUEQING 

jiangxueqing@chinadaily.com.cn

With focus on “the prudential 
management system of real estate 
finance”, China will adhere to the 
principle of “housing is for living in, 
not for speculation” and insist on 
not using real estate as a short-term 
means to stimulate the economy, 
the China Banking and Insurance 
Regulatory Commission said on 
Thursday.

“The CBIRC will continuously 
implement the long-term mecha-
nism to maintain the sound devel-
opment of the real estate market, 
guide banking and insurance insti-
tutions to accurately comprehend 
and implement the prudential 
management system of real estate 
finance, and maintain the continu-
ity and stability of real estate 
finance regulatory policies,” said 
Liu Zhongrui, deputy director of 
the statistics, IT and risk surveil-
lance department of China’s top 
banking and insurance regulator. 

Based on the market-oriented 
principle and the rule of law, the reg-
ulator will cooperate with relevant 
government departments and local 
governments to jointly maintain the 
steady and sound development of 
the real estate market as well as pro-
tect legal rights and interests of 
homebuyers, Liu said at a news con-
ference held by the State Council 
Information Office.

Addressing foreign investors’ con-
cerns about the debt-laden property 
developer China Evergrande Group, 
he emphasized that the crisis is an 
individual case in China’s real estate 
sector. Evergrande’s woes signify the 
problem of an individual company, 
he said.

“Based on our judgment, the 
Evergrande’s debt problem will not 
have a huge impact on China’s real 
estate sector or greatly affect the 
reputation of Chinese companies in 
general. The reputation of Chinese 
companies lies in the country’s sta-
ble and improved economy, which 
has laid the foundation for Chinese 
enterprises’ credibility and for the 
long-term steady development of 
real estate companies,” he said.

The overall risk associated with 
Evergrande is controllable, and rele-
vant government departments and 
local governments are pushing ahead 
with risk disposal in accordance with 
laws and regulations, Liu said.

“Financial liabilities accounted 
for less than one-third of Evergran-
de’s total liabilities. Generally speak-
ing, banks’ exposure to the group is 
not huge. Besides, its debt is scat-
tered among various banks, so an 
individual bank’s exposure to Ever-
grande is not huge either,” Liu said.

Wang Zhaodi, chief examination 
officer and spokesman of the CBIRC, 
said: “We firmly implemented China’s 
real estate regulation policies, which 
abide by the principle of housing is for 
living in, not for speculation.”

The regulator steadily improved 
the country’s credit structure in the 
first nine months of this year.

As of the end of September, the 
growth of real estate loans slowed to 
8.6 percent year-on-year, nearly 3 
percentage points lower than the 
growth of total loans.

At the same time, the country saw 
its loans to the manufacturing sec-
tor increase by 12.6 percent year-on-
year; its loans to small and micro 
enterprises, whose total credit lines 
are up to 10 million yuan ($1.56 mil-
lion) per borrower, surged by 25.2 
percent, Wang said. 

New yuan loans reached 16.7 tril-
lion yuan in the first nine months, 
up 462.4 billion yuan from the same 
period of last year, he said.

FINANCE

Renminbi to gain clout via stock connect programs
By CHEN JIA
chenjia@chinadaily.com.cn

Multiple funding channels that 
connect the Chinese mainland and 
offshore capital markets will fur-
ther promote the international use 
of the renminbi, while the 
exchange rate and cross-border 
capital flows are expected to 
remain stable, officials and ana-
lysts said on Thursday.

The stock and bond connect pro-
grams between the Chinese main-
land and Hong Kong are warmly 
welcomed by international inves-
tors and are helpful to further devel-
op an important platform in Hong 
Kong to offer RMB-denominated 
assets as well as promote the pro-
cess of RMB internationalization, 
according to Hong Kong Financial 

Secretary Paul Chan Mo-po.
By the end of August, average dai-

ly northbound trading utilizing 
Shanghai-Hong Kong and Shenz-
hen-Hong Kong stock connect pro-
grams reached 120.7 billion yuan 
($18.87 billion), up 34 percent com-
pared with the same period in 2020, 
Chan said at the 2021 Annual Con-
ference of Financial Street Forum 
on Thursday.

 In addition, onshore bonds held 
by foreign institutions through the 
northbound trading program have 
increased to nearly 3.8 trillion yuan, 
Chan added. 

Experts expect increased usage of 
the RMB in international trade and 
settlements based on the expanded 
connect programs that channel 
more RMB funds into offshore mar-
kets.

Ba Shusong, Hong Kong 
Exchanges and Clearing managing 
director and chief China economist, 
said RMB internationalization is 
still at an early stage.

Further steps could be considered, 
such as developing RMB-denomi-
nated transactions among offshore 
investors, Ba said.

Pan Gongsheng, vice-governor 
of the People’s Bank of China and 
head of the State Administration 
of Foreign Exchange, said on 
Wednesday that the structure of 
capital flowing into China has 
been optimized with steady 
increases in foreign investment. 
Long-term foreign investment in 
the RMB bond market has come to 
dominate capital inflows.

China has experienced a delever-
aging process of foreign debt from 

2015 to 2016. And in the earlier peri-
od, cross-border capital flows were 
sensitive to exchange rate floats. At 
present, the RMB exchange rate 
shows greater flexibility, supported 
by resilient economic growth, said 
Pan at the opening ceremony of the 
forum. 

China’s foreign exchange mar-
ket is expected to be stable despite 
the effect of the US Federal 
Reserve monetary policy shift. 
Cross-border capital will show 
“two way” flows, in and out, and 
the RMB exchange rate will 
remain basically stable with rea-
sonable equilibrium, Pan added.

Pan predicted that during this 
round of US monetary policy tight-
ening, appreciation of the US dollar 
will be within a limited range, and 
the Fed’s withdrawal of the last 

round of quantitative easing is 
unlikely to hit emerging markets so 
strongly as the last time after the 
2008 global financial crisis.

Enhanced equity financing key to serving innovative startups
By ZHOU LANXU 

zhoulanxv@chinadaily.com.cn

China will make greater efforts to 
improve the regulatory framework 
of the private fund industry as part 
of systemic moves to beef up the role 
of equity financing in serving inno-
vative startups, officials said on 
Thursday.

 Wang Jianping, an official at the 
China Securities Regulatory Com-
mission, said the CSRC will roll out 
regulations to strengthen compli-
ance of the private fund industry 
as soon as possible, improve tax 
arrangements facing the industry 
and usher in more industry play-
ers with a long-term investment 
expertise.

Efforts will also be made to 
help private equity and venture 
capital funds improve their 
investment expertise when it 

comes to high-tech, innovative 
companies, Wang said at the 2021 
Annual Conference of Financial 
Street Forum in Beijing on Thurs-
day. 

The measures will target solving 
problems facing the private fund 
industry, such as those regarding 
the policy framework, industry 
players’ professional and compli-
ance levels and their willingness to 
invest in early-stage companies, 
Wang added.

Going forward, private equity and 
venture capital funds will play a big-
ger role in boosting direct financing, 
which refers to equity and bond 
financing, given the favorable con-
ditions provided by the ongoing reg-
istration-based reform and the 
upcoming opening of the Beijing 
Stock Exchange, Wang said. 

The stepped-up efforts to boost 
the private fund industry come 

amid the country’s multipronged 
measures to strengthen the func-
tion of direct financing in serving 

the real economy. 
China sees increasing the propor-

tion of direct financing, especially 
equity financing, as a key task of 
reforming the financial sector 
through 2025, according to the 14th 
Five-Year Plan (2021-25).

Official data showed that PE 
and VC funds’ accumulative 
investments in the equity of non-
listed companies have exceeded 8 
trillion yuan ($1.25 trillion) so 
far, functioning as a key financ-
ing channel for non-listed inno-
vative enterprises.

Meanwhile, total proceeds from 
initial public offerings and issuan-
ces by listed firms have topped 5.5 
trillion yuan over the past five 
years.

In the latest move to boost direct 
financing, China announced it 
would set up the Beijing Stock 
Exchange to build a major base serv-

ing innovative small and medium-
sized enterprises.

Yi Huiman, chairman of the 
CSRC, said on Wednesday that 
efforts will be made to leverage the 
BSE’s role in invigorating the inno-
vation and base tiers of the New 
Third Board, a national equity trad-
ing platform for SMEs.

The country will also strengthen 
the connectivity of the BSE with its 
Shanghai and Shenzhen peers as 
well as regional equity markets, 
forming a capital market system 
that serves SMEs at all develop-
ment stages.

Li Jizun, another CSRC official, 
said the commission is studying 
ways to revise related rules to 
improve listed firms’ information 
disclosure, while improving trial 
registration-based systems to 
achieve a greater synergy of differ-
ent reform measures.

Briefly

More freight trains to 
Europe from Hunan
Hunan province launched 783 

China-Europe freight trains in 

the first three quarters, up 84.7 

percent year-on-year, local Cus-

toms said on Thursday. The 

freight trains, handled by Cus-

toms in the provincial capital 

Changsha, carried 512,000 tons 

of goods worth 13.9 billion 

yuan ($2.2 billion) in the Janu-

ary-September period, up 68.5 

and 22.7 percent, respectively. 

Since the launch of the China-

Europe freight train service in 

Changsha, the cumulative 

number of trains has exceeded 

2,000.

Guizhou sees 
robust GDP growth
The gross domestic product of 

Guizhou province totaled nearly 

1.4 trillion yuan ($219 billion) in 

the first three quarters, up 8.7 

percent year-on-year, according 

to local authorities. Guizhou is a 

popular tourist destination and 

the province earned a total tour-

ism income of over 490 billion 

yuan during the nine-month 

period. 

PBOC conducts 
reverse repos
China’s central bank on Thurs-

day injected 100 billion yuan 

($15.65 billion) into the finan-

cial system via reverse repos. 

The interest rate for the seven-

day reverse repos was set at 2.2 

percent, according to the Peo-

ple’s Bank of China. The move 

aims to offset the impacts of 

the tax season and government 

bond issuances, and to keep 

liquidity in the banking system 

at a reasonably sufficient level, 

the central bank said.

XINHUA - CHINA DAILY

Yi Huiman, chairman of the 
China Securities Regulatory 
Commission

A train loaded with sports equipment bound for the US market is ready to depart from Nanchang, 
Jiangxi province, for Xiamen Port in Fujian province. HU SHIJIE / FOR CHINA DAILY

Pan Gongsheng, vice-governor 
of the People’s Bank of China 
and head of the State Adminis-
tration of Foreign Exchange

We firmly 
implemented China’s 
real estate regulation 
policies, which abide 
by the principle of 
housing is for living 
in, not for 
speculation.”
Wang Zhaodi, chief examina-
tion officer and spokesman of 
the CBIRC


