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Foreword j

In November 2020, Chinese President Xi Jinping stated in the keynote speech at the 3rd China
International Import Expo that "China will stay committed to openness, cooperation and unity for
win-win results. We will steadfastly expand all-round opening-up and explore more efficient ways to
connect domestic and foreign markets and share factors of production and resources. Our aim is to
turn the China market into a market for the world, a market shared by all, and a market accessible to
all. In this way, we will be able to bring more positive energy to the global community." In June 2021,
at the National Teleconference for Deepening the Reforms to "Streamline Administration, Delegate
Powers, Improve Regulation and Strengthen Services" and Striving to Foster and Stimulate the Vitality
of Market Players, Premier Li Kegiang noted, "No matter how the international environment may
change, we should unswervingly open wider to the outside world, make better use of both domestic
and international markets and resources, and forge new advantages in international cooperation and
competition."

China has stayed committed to the fundamental national policy of opening-up; will adopt
policies to promote high-standard liberalization and facilitation of trade and investment; will
implement the "pre-establishment national treatment and negative list management" system across
the board; will open up more sectors of the economy in a more thorough fashion; will relax rules
for foreign investment in manufacturing, services, agriculture, and other sectors; will protect the
legitimate rights and interests of foreign investors; will foster an enabling market environment in
which all companies, Chinese and foreign, are treated as equals and engaged in fair competition.
With such efforts, the country can continue to improve its attractiveness to foreign investors.
Since the beginning of 2020, to effectively respond to the COVID-19 pandemic and stabilize the
fundamentals of foreign trade and investment, China has introduced a range of policies to bail
out enterprises facing difficulties and to offer tremendous support to market entities of all kinds,
including enterprises with foreign investment, as they resume work. China, as a pathfinder for
effective pandemic prevention and control across the world, has also been a frontrunner in resuming
production and restoring normalcy. Meanwhile, China has put the new Foreign Investment Law and
its Implementation Regulations into effect. It has released two revised negative lists, one for pilot free
trade zones and one for the rest of the country. It has also established the Hainan Free Trade Port,
added three new members (Beijing, Hunan and Anhui) to the group of pilot free trade zones, and
relaxed control over market access for services such as finance. As the actual national use of foreign
capital rises, bucking the trends, China has become a haven of transnational investment.

To build a more transparent business environment and facilitate trade and investment, the
Department of Foreign Investment Administration and the Investment Promotion Agency revised
and updated the Foreign Investment Guide of the People's Republic of China based on the edition
compiled last year. The Guide, composed of five chapters - "Meeting China," "Investing in China,"
"The Legal System for Foreign Investment in China," "Procedures for Business Operation", and
"Foreign Nationals in China", with newly-added latest policies and measures, including the Outline
of the 14th Five-Year Plan (2021-2025) for National Economic and Social Development and the
Long-Range Objectives Through the Year 2035, laws and regulations, updates in data, procedures
for business operation, and directory of institutions, and adjustments to part of the language -
will be simultaneously released in Chinese, English, Japanese and Korean, online and offline, to
comprehensively introduce the international market-oriented and law-based business environment
of China. It is hoped that the Guide will be helpful for foreign enterprises and investors.

Editorial Board of the Foreign Investment Guide of the People's Republic of China
November 2021
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1. Meeting China

1.1 Country Overview

1.1.1 Natural Environment

Located in East Asia on the western
shores of the Pacific Ocean, China holds a
vast territory endowed with rich resources
and diverse products. With a land area
of approximately 9.6 million square
kilometers, China is the world's third-
largest country territorially. China's land
frontier stretches for 22,800 kilometers,
bordering 14 countries; China's territorial
waters border eight countries by sea.
The eastern and southern continental
coastlines span over 18,000 kilometers,
embracing over 11,000 islands.

The climate in China is complex and
diverse. East China has a typical monsoon
climate, while Northwest China has a
temperate continental climate with large
seasonal temperature variations, bitterly cold
in winter and hot in summer. The Qinghai-
Tibet Plateau has a distinct high-altitude
climate. By temperature, China is generally
divided into six climate zones from south to
north: the tropical zone, subtropical zone,
warm temperate zone, temperate zone, cold
temperate zone, and the unique Qinghai-
Tibet Plateau. In terms of precipitation,
China is divided into four regions: the humid
region, semi-humid region, semi-arid region,
and the arid region.

1.1.2 Society and Culture

China is the most populous country
in the world. As of the midnight on
November 1, 2020, China had a total
population of 1,411,780,000 (including

t20210510_1817178.html)

1. Communique of the Seventh National Population Census (No. 2) (http://www.stats.gov.cn/tjsj/zxfb/202105/

residents in the 31 provinces, autonomous
regions, and municipalities directly
under the Central Government and
active duty military personnel, excluding
residents of Hong Kong, Macao, and
Taiwan and foreigners in the 31 provinces,
autonomous regions, and municipalities
directly under the Central Government)".

China is composed of 34 provincial-
level administrative regions, including
23 provinces, five autonomous regions,
four municipalities, and two special
administrative regions.

China has been a united multi-ethnic
country since ancient times. In China's
over 5,000 years of history, people of all
ethnic groups have integrated to build the
great Chinese nation and contributed to
Chinese cultural heritage featuring unique
and varied folk customs.

Following the founding of the
People's Republic of China in 1949, the
Central Government officially identified
56 different ethnic groups. The Han
constitutes the national majority, while
the remaining 55 are generally referred to
as "ethnic groups" or "ethnic minorities"
due to their (comparatively) much
smaller populations. Chinese people of
all ethnic groups enjoy equality, unity and
mutual aid on the basis of solidarity and
collaboration for shared prosperity.

Over the long history of China's
national integration, the Chinese people
have embraced diversity and held an open
attitude toward foreign cultures.

China is a country with multiple
religions. The Chinese Government adopts
the policy of freedom of religious belief to




protect people's right to religious belief,
securing religious and social harmony
nationwide.

Mandarin (also known as Modern
Standard Chinese) is the official language
of China. As the most universal and
standardized Chinese language in the
world, Mandarin is based on China's
northern dialects; specifically, its
phonology is based on the Beijing accent.
It also sets grammatical norms as the
written vernacular typically used in
modern literature.

1.1.3 Basic Systems

China's fundamental political system
consists of the People's Congresses, with
the National People's Congress (NPC) of the
People's Republic of China as the supreme
organ of state power. Its permanent body
is the Standing Committee of the National
People's Congress (NPCSC). Both the NPC
and the NPCSC exercise the legislative
power of the state; they oversee the
election or dismissal of major state leaders.

President of the People's Republic of
China conducts state visits and receives
foreign ambassadors on behalf of the
People's Republic of China. The president
also names or dismisses ambassadors
to foreign countries and signs or annuls
treaties or important agreements with
foreign entities in accordance with the
decisions of the NPCSC.

The State Council (the Central People's
Government) of the People's Republic of
China is the executive body of the NPC and
the highest organ of state administration.
The State Council is responsible for and
reports to the NPC and NPCSC. It consists
of 26 ministerial-level organizations (21
sectoral ministries, three commissions, one
central bank, and one national audit office).

China's judicial organs consist of
the Supreme People's Court of the

People's Republic of China and the local
people's courts. The people's courts
exercise judicial power independently
in accordance with the law, without
interference from administrative bodies,
social organizations, or individuals. The
Supreme People's Procuratorate and the
people's procuratorates of various levels
are the state organs of legal supervision.
The people's procuratorates execute
procuratorial power independently
in accordance with the law, without
interference from administrative bodies,
social organizations, or individuals.

China has maintained long-term
political and judicial stability, guaranteeing
prosperous social development in a secure
environment with smoothly operating
systems.

At present, China's socialist market
economic system features public ownership
as the mainstay developing side by side with
other forms of ownership and a labor-based
distribution system coexisting with various
modes of distribution. In order to develop
an economy with more effective market
mechanisms, dynamic micro-entities, and
sound macro-regulation, China endeavors
to foster a pattern of government-market
coordination with organic integration and
complementarity playing its due roles. By
doing so, China can achieve the goal of
transforming property rights as effective
incentives, free flows of factors, flexible
prices, fair and orderly competition, and
the survival of business determined by
competition. Market-oriented management
system allows the free movement of labor
in the market. Meanwhile, market entities
are entitled to autonomous management
within legal bounds. No organization or
individual is allowed to intervene in the
various matters related to market entities'
independent decision-making in accordance
with the law.
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1.2 The Economy

1.2.1 Economic Development

Since the beginning of reform and
opening-up, China has seen sustained
and rapid economic growth. After the
13th Five-Year Plan period, the country
saw great progress in economic, scientific
and technological, and aggregate
national strength, with economy running
stable overall and economic structure
continuously optimizing.

According to the 2020 Statistical
Communiqué of the People's Republic of
China on National Economic and Social
Development, the gross domestic product
(GDP) in 2020 was RMB 101,598.6 billion,
up by 2.3% over the previous year, making
China the only major economy with
positive economic growth in the world.
The per capita GDP in 2020 reached RMB
72,447, up by 2.0% over the previous year.
The gross national income in 2020 was
RMB 100,915.1 billion, up by 1.9% over
the previous year.

RMB 100 million
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Source: National Bureau of Statistics
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China's GDP and Growth Rate, 2016-2020

1.2.2 Economic Structure

B Role of the Services Sector

Since the 2008 global economic crisis,
big changes have taken place in China's
economic structure. In 2015, for the first
time, the services sector contributed over
50% to China's GDP. In 2020, the added
value of the services sector reached RMB
55,397.7 billion, an increase of 2.1% over
the previous year. The services sector's
added value accounted for 54.5% of GDP,
16.7 percentage points higher than the
secondary industry. Within the services
sector, information transmission, software,
and information technology and finance,
which registered a growth of 16.9% and
7.0% respectively, together contributed
54.1% to economic growth, effectively
supporting the rapid economic recovery.

B Transformation and Upgrade in
Manufacturing Industry

China has established an independent
modern industrial system with complete
categories of industries, including 41
large categories, 207 medium sectors,
and 666 small subsectors, making it

1015986
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the only country covering all industrial
categories indexed in the United Nations
(UN) International Standard Industrial
Classification of All Economic Activities
(ISIC). Much was accomplished toward
making China a country of innovators, with
major advances in manned spaceflight,
lunar exploration, deep-sea engineering,
supercomputing, quantum information,
and other areas. In 2020, the value-added
output of China's high-tech industry and
equipment manufacturing industry grew
by 7.1% and 6.6% year on year, accounting
for 15.1% and 33.7% respectively of the
value-added output of industries above
the designated size.

B New Business Types Restructuring
Economic Development Model

In recent years, the Internet, big
data, and artificial intelligence have
been deeply integrated into the real
economy. New hotspots like intelligent
retail and production capacity sharing
are continuously emerging. Technological
innovations are nearly non-stop in such
fields as mobile communication, the
Internet of Things, blockchain, smart
wearables, and artificial intelligence,
while their application scenarios in
traffic, medical services, tourism, and
smart city construction are increasingly
sophisticated. In 2020, the trading value
in e-commerce was RMB 37.21 trillion, a
year-on-year increase of 4.5%. The trading
value in online retail registered RMB 11.76
trillion, up by 10.9% year on year, of which
the online retail of physical commodities
climbed by 14.8% from the previous year,
contributing 24.9% to the total retail sales
of consumer goods.

1.2.3 Open Economy

M Overall Scale

China has grown into the world's
second-largest consumer market, the

largest trader in goods, the second-
largest trader in services, the holder of
the largest foreign exchange reserves,
and the second-largest economy in
use of foreign capital. Continuously
strengthening its status as an economic
and trade powerhouse, China has become
the backbone and leader of economic
globalization.

The total value of imports and exports
of goods in 2020 reached RMB 32,155.7
billion, up by 1.9% over that of the
previous year. Of this total, the value of
goods exported was RMB 17,932.6 billion,
up by 4.0%; the value of goods imported
was RMB 14,223.1 billion, down by 0.7%.
The total value of exports and imports and
that of exports both hit record highs, and
China remained the world's No. 1 trader
in goods. Foreign-invested enterprises
contributed 38.7% to the total value of
imports and exports of goods, of which
exports and imports accounted for 36%
and 42.1% respectively.

China contributed to international
cooperation in pandemic prevention and
control. From March 2020 to the end of
the year, it exported 224.2 billion masks,
2.31 billion protection suits, and 1.08
billion COVID-19 test kits.

In 2020, China's value of trade in
services reached USD 665.61 billion,
accounting for 6.8% of global imports and
exports of services and ranking second in
the world. Specifically, the export value
reached USD 278.08 billion and import
value recorded USD 377.53 billion.

In 2020, despite a sharp drop in
global transnational direct investment,
China's foreign investment inflow grew
by 5.7% to USD 149.34 billion, realizing
improvements in total investment, growth
rate, and global share and ranking No.1
among developing countries and No.2 in
the world. By the end of 2020, more than
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1.04 million foreign-invested enterprises
had been set up in China, with the
accumulated foreign investment exceeding
USD 2.4 trillion. Taking up about 2% of
the total number of enterprises in China,
foreign-invested enterprises contributed
about 2/5 of China's imports and exports,
1/6 of tax revenue, 1/5 of industrial
added value and about 1/10 of urban
employment.

In 2020, China's net outbound
direct investment (ODI) amounted
to USD 153.71 billion, a year-on-year
growth of 12.3%. As of the end of 2020,
28,000 domestic investors had set up
45,000 ODI enterprises in 189 countries
(regions), with the total assets of overseas
enterprises hitting USD 7.9 trillion and the
cumulative net ODI USD 2,580.66 billion.
According to the World Investment Report
2021 of UNCTAD, China’s ODI flow and
stock accounted for 20.2% and 6.6% of
the world's total in 2020, ranking first and
third worldwide respectively.

B Contribution to the World
Economy

Since its accession to the World Trade
Organization (WTO) two decades ago,
China has contributed an average of nearly
30% to global growth annually. According
to the World Bank, China is expected to
contribute about one quarter of global
growth in 2021. Investing in China
will enable investors to grow with the
country's economy. According to the 2020
Statistical Communiqué of the People's
Republic of China on National Economic
and Social Development, the profits
made by industrial enterprises above the
designated size funded by foreign investors
or investors from Hong Kong, Macao and

2. China's Balance of Payments for 2020 (http://www.gov.cn/xinwen/2021-03/26/content_5596086.htm)

Taiwan were RMB 1,823.4 billion, up by
7.0% over the previous year. According
to the State Administration of Foreign
Exchange (SAFE), in 2020, foreign investors
earned USD 331.5 billion in China, with
a stable rate of return at around 5.5%".
The profits of foreign-invested enterprises
improved on the whole.

1.2.4 Market Potential

The total population on the Chinese
Mainland surpasses 1.4 billion. With the
largest middle-income population in the
world, China is the world's most promising
consumer market. From 2011 to 2019,
China's consumption rate averaged
53.4%. Although the total retail sales of
consumer goods decreased by 3.9% to
RMB 39,198.1 billion under the impact of
COVID-19, final consumption expenditures
in 2020 contributed 54.3% of GDP, 11.2
percentage points higher than gross capital
formation, the highest level in recent
years. Meanwhile, consumption entered a
new stage of development characterised
by rapid increases in household
consumption capacities, a more obvious
trend of consumption upgrading, the
constant release of medium and high-end
consumption demand, and more active
service consumption. In 2020, China's per
capita spending on services accounted
for 42.6% of per capita consumption
expenditures; the Engel's coefficient (the
proportion of total personal consumption
expenditures going into food) was 30.2%.
By the end of 2020, the permanent
resident urbanization rate topped 60%,
creating a great opportunity for expanding
investment and consumption.



1.3 National Strategy

1.3.1 Overall Strategy

About a decade into the reform and
opening-up period, China proposed its
"Three-step Development Strategy" for
achieving socialist modernization. At the turn
of the 21st century, China entered a new
stage of building a moderately prosperous
society in all respects and accelerating the
advancement of socialist modernization.
China focused on developing a stronger
economy, greater democracy, more
advanced science and education, a thriving
culture, greater social harmony, and a better
quality of life by 2020; it now proposes to
essentially achieve modernization by the
middle of the century and turn China into a
modern socialist country.

In 2017, China drafted a two-
stage development plan for the 2020
to 2050 period. The plan draws on a
comprehensive analysis of development
environments and conditions both
domestically and internationally. In the
first stage from 2020 to 2035, China
will build upon its already established
moderately prosperous society to realize
basic socialist modernization; in the
second stage from 2035 to 2050, China
will build on that foundation to become a
prosperous, strong, democratic, culturally
advanced, harmonious, and beautiful
modern socialist country.

In the new era of developing socialism
with Chinese characteristics, China's
strategic vision is as follows: establishing
a moderately prosperous society in all
respects, realizing modernization, and
developing China into a great modern
socialist country in all dimensions.

China upholds the underlying principle
of pursuing progress while ensuring stability;
puts into action the new development

philosophy featuring innovative, coordinated,
green, open, and shared development;
promotes coordinated economic, political,
cultural, social, and ecological advancement;
and implements the following strategies:
national rejuvenation through science
and education, strengthening the country
through human resource development,
innovation-driven development, rural
revitalization, coordinated regional
development, and sustainable development.
As a result, the country can transition from
a phase of rapid growth to a stage of high-
quality development. In 2020, China attained
decisive achievements in securing a victory
in building a moderately prosperous society
in all respects, laying a solid foundation for it
to embark on a new journey to fully build a
modern socialist country.

1.3.2 The Outline of the 14th
Five-Year Plan (2021-2025)
for National Economic and
Social Development and
the Long-Range Objectives
Through the Year 2035

The Outline of the 14th Five-Year
Plan (2021-2025) for National Economic
and Social Development and the Long-
Range Objectives Through the Year 2035
("the Outline" for short) was published
on March 12, 2021. It is a programmatic
document to guide China's economic and
social development in the next five to 15
years, specifying guiding principles, major
goals, tasks, and measures during the 14th
Five-Year Plan period.

The Outline features "a new
stage of development"”, "the new
development philosophy", and "a new
development paradigm". The "new stage
of development" refers to the new journey
towards a modern socialist country. The
"new development philosophy" refers
to the innovative, coordinated, green,
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open, and shared development. The "new
development paradigm" refers to the
paradigm with the domestic market as the
mainstay and domestic and international
markets reinforcing each other.

Long-Range Objectives Through the
Year 2035: By 2035, China will basically
achieve socialist modernization.

Main objectives for economic and
social development during the 14th Five-
Year Plan period: China will strive to make
new strides in economic development during
the period; new steps will be taken in reform
and opening-up; China's social etiquette
and civility will be further enhanced;
new progress will be made in building an
ecological civilization; the well-being of
people will be boosted; further progress will
be made in China's governance capacity.

Main measures include innovation-
driven development to build new
strengths; industrial modernization
to strengthen the foundation of real
economy; building a robust domestic
market and a new development paradigm;
an initiative to build a digital China;
comprehensive and in-depth reform
to develop a well-functioning socialist
market economy; agricultural and rural
development and rural revitalization;
new urbanization strategy with a focus on
quality development; improving regional
economic structures and promoting
coordinated regional development;
green development and harmonious
co-existence between humanity and
nature; further opening-up for win-win
cooperation; improving people's well-
being through a participatory approach.

1.3.3 14th Five-Year Plan for
Development of Commerce
On June 30, 2021, the Ministry of
Commerce released the 14th Five-Year
Plan for Development of Commerce, which

contains the outlook for commercial
development by 2035 and goals of
commercial development during the 14th
Five-Year Plan period. It focuses on ways
to connect markets, integrate industries,
promote innovation, and correlate rules;
makes overall arrangements for commerce
work promoting the new development
paradigm, in terms of smoothing domestic
circulation, boosting "dual circulation”,
promoting high-level opening-up,
accelerating digital development, and
spurring green development.

Commerce development goals
through 2035: The role of China as a large
consumer will be further consolidated;
products and services will have a better
quality to meet people's needs for a better
life; the commerce circulation network
will be significantly modernized. A new
pattern for opening-up will take shape;
the country will enjoy remarkably stronger
advantages in international economic
cooperation and competition; high-
quality trade development will realize new
progress; China will have an obviously
better capability to utilize foreign
investment, make outbound investment,
and cooperate with other countries.
Digital, green, and secure commerce
development will reach a higher level.
China will become a critical contributor
and leader in global economic governance.

Commerce development goals during
the 14th Five-Year Plan period: New
achievements are made in developing a
strong domestic market; new advancements
are made in promoting higher-level opening-
up; new roles are established in participating
in global economic governance; new
improvements are obtained in preventing
and addressing risks.

Main measures: Promoting the
shaping of a strong domestic market;
boosting innovative foreign trade;



improving the quality of foreign
investment utilization; stimulating high-
quality development of free trade zones
and ports; optimizing plans for regional
opening-up; upgrading the capability
of outbound investment and economic
collaboration; deepening Belt and
Road economic and trade cooperation;
playing an active role in global economic
governance; perfecting commercial risk
prevention and control system.

1.3.4 14th Five-Year Plan for
the Utilization of Foreign
Investment

On October 12, 2021, the Ministry
of Commerce released the 14th Five-
Year Plan for the Utilization of Foreign
Investment, clearly setting out the
guiding principles, development goals,
and key tasks in the utilization of foreign
investment by China during the 14th Five-
Year Plan period, to facilitate investment
and business operation by foreign
investors. It incorporates the following
contents: development background,
general guidelines, promotion of higher-
level opening-up, optimization of the
structure for foreign investment utilization,
improvement of opening-up platforms'
functions, improvement of capabilities
to serve foreign investment promotion,
improvement of foreign investment
management system, upgrading of foreign
investment environment, advancement of
international investment liberalization and
facilitation, and supporting measures.

1.3.5 Regional Development
Strategy
China is making progress in developing
new and more effective mechanisms to
further its reform and opening-up for
national integration. By bringing into full play
the comparative advantages and narrowing

the development gaps of different regions,
the government strives to ensure well-
coordinated development across different
regions in China.

The Outline of the 14th Five-Year
Plan demands improvement of regional
economic structures and promotion of
coordinated regional development. China
will continue to implement the major
regional development strategies as well
as the strategies for coordinated regional
development and functional zoning, so as
to create regional economic structures and
a territorial space system that will sustain
high-quality development. According
to the 2021 Report on the Work of the
Government, China will take solid steps
to promote the coordinated development
of the Beijing-Tianjin-Hebei region,
the development of the Yangtze River
Economic Belt and the Guangdong-Hong
Kong-Macao Greater Bay Area, integrated
development of the Yangtze River Delta,
and ecological protection and high-quality
development in the Yellow River basin.
It will build Xiong'an New Area to a high
standard. The country will usher in a new
stage in large-scale development in the
western region, promote breakthroughs
in the revitalization of Northeast China,
accelerate the rise of the central region,
and encourage the eastern region
to accelerate modernization. China
will promote the development of the
Chengdu-Chongging economic zone. China
will support old revolutionary base areas
and ethnic minority areas in speeding
up development, and strengthen the
development of border areas. It will work
to unlock the development potential of
the maritime economy.

B Major Regional Development
Strategies

Coordinated Development of
the Beijing-Tianjin-Hebei Region: The
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Beijing-Tianjin-Hebei region includes two
municipalities (Beijing and Tianjin) and one
province (Hebei), which cover a combined
area of 216,000 square kilometers. China
will relieve Beijing of functions that are
non-essential to its role as the capital city
and implement several corresponding
landmark projects. China will ensure
Xiong'an New Area is developed up to the
highest standards and promote innovation
of the management system. China will
ensure high-quality development of
Beijing Municipal Administrative Center
and promote integrated development
of it with Sanhe, Xianghe, and Dachang
in Hebei Province. China will promote
the high-quality development of Tianjin
Binhai New Area and support the
development of Capital Water Source
Conservation Functional Zone and
Ecological Environmental Supporting Zone
in Zhangjiakou. China will improve the
basic research and original innovation
capacity of Beijing International Science
and Technology Innovation Center, give full
play to the role of Zhongguancun National
Independent Innovation Demonstration
Zone in piloting and testing new initiatives,
and promote the in-depth integration of
the industrial chain and innovation chain
in the Beijing-Tianjin-Hebei region. China
will ensure the basic completion of the
highly connected rail transit in the region
and improve the coordination among
airport and port clusters.

Development of the Yangtze
River Economic Belt: The Yangtze
River Economic Belt includes two
municipalities (Shanghai and Chongging)
and nine provinces: Jiangsu, Zhejiang,
Anhui, Jiangxi, Hubei, Hunan, Sichuan,
Yunnan, and Guizhou, with a total area
of 2,052,300 square kilometers. China
will consistently prioritize ecological
conservation, boost green development,

ensure well-coordinated environmental
protection, prevent overdevelopment, and
adopt a holistic approach to pursue both
ecological and environmental protection
and economic development, to create a
model of Beautiful China where humanity
and nature harmoniously co-exist. China
will continue to promote the rectification
of prominent problems in the ecological
environment, carry out demonstrative
projects for green development and
promote ecological conservation and
environmental protection in Chishui
River Basin, and enforce a 10-year fishing
ban in the waters of the Yangtze River.
Focusing on the construction of the
Yangtze River artery, China will design a
comprehensive transportation system to
ease the bottleneck of the Three Gorges
Project and accelerate the construction
of high-speed railway and freight railway
along the Yangtze River. China will give full
play to the overall advantages of industrial
coordination and connectivity to build a
green industrial system, and make every
effort to protect the cultural relics and
heritage of the Yangtze River.
Construction of the Guangdong-
Hong Kong-Macao Greater Bay Area:
With an area of 56,000 square kilometers,
the Guangdong-Hong Kong-Macao
Greater Bay Area includes the Hong
Kong Special Administrative Region, the
Macao Special Administrative Region,
and the cities of Guangzhou, Shenzhen,
Zhuhai, Foshan, Huizhou, Dongguan,
Zhongshan, Jiangmen, and Zhaoqing
in Guangdong Province. China will
strengthen collaborative development
among enterprises, universities, and
research institutions in Guangdong, Hong
Kong, and Macao, improve the framework
system consisting of "two corridors" (the
Guangzhou-Shenzhen-Hong Kong science
and technology innovation corridor and



the Guangzhou-Zhuhai-Macao science
and technology innovation corridor) and
"two points" (Lok Ma Chau Loop and
Henggin), to promote the development of
comprehensive national science centers
and facilitate the cross-border flow of
innovation factors. China will accelerate
the construction of intercity railways,
coordinate the functional layout of ports
and airports, and optimize the allocation
of shipping and aviation resources;
deepen the reform of customs clearance
models, and promote the convenient and
efficient flow of personnel, goods, and
vehicles; expand the mutual recognition
of professional qualifications between the
Mainland and Hong Kong and Macao, and
further promote the convergence of rules
and mechanisms in key areas; facilitate
the youth from Hong Kong and Macao
to study, work, and start businesses
in Mainland cities of the Greater Bay
Area (GBA), and create top-notch youth
exchange brands among Guangdong, Hong
Kong, and Macao.

Integrated Development of the
Yangtze River Delta: The Yangtze River
Delta includes the Shanghai Municipality
and three provinces (Jiangsu, Zhejiang,
and Anhui), which together cover an area
of 358,000 square kilometers. With the
aim to build internationally advanced
scientific and technological innovation
capacity and an industrial system, China
will accelerate the development of the
G60 Science and Innovation Corridor
and the Industrial Innovation Belt along
Shanghai and Nanjing in the Yangtze River
Delta, to improve the Yangtze River Delta's
capacity of allocating global resources and
driving national development. China will
accelerate infrastructure interconnection,
cover all cities at the prefecture level and
above in the Yangtze River Delta in the
high-speed railway network, and promote

the integrated governance of port clusters;
develop the Honggiao international
opening-up hub, strengthen the role
of China (Shanghai) Pilot Free Trade
Zone Lin-gang Special Area in intensive
development of an open economy,
and deepen the joint development
of the pilot FTZs in Shanghai, Jiangsu,
Zhejiang, and Anhui; accelerate the
sharing of access to public services and
optimize the distribution of high-quality
education and healthcare resources;
make coordinated efforts to protect and
restore the environment and build a high-
level demonstration zone of green and
integrated ecological development of the
Yangtze River Delta.

Ecological Conservation and High-
quality Development of the Yellow River
Basin: The Yellow River runs across nine
provinces and autonomous regions:
Qinghai, Sichuan, Gansu, Ningxia, Inner
Mongolia, Shaanxi, Shanxi, Henan, and
Shandong, which together cover an
area of 1.306 million square kilometers.
China will intensify the protection and
restoration of key ecosystems in the
upper reaches of the Yellow River, take
appropriate steps to protect Sanjiangyuan,
"China's Water Tower", and enhance the
water conservation capacity of Gannan,
Ruo'ergai (Zoige), and other areas. China
will seek new methods for addressing
soil erosion in the middle reaches of the
river in the Loess Plateau, advance efforts
to comprehensively address secondary
suspended rivers and floodplains, and
strengthen the protection and restoration
of wetlands in the Yellow River Delta.
China will rationally control the intensity
of coal exploitation, promote the
integrated development and utilization of
energy and resources, and strengthen the
ecological restoration of mines; improve
the development pattern of central cities
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and city clusters, and coordinate the
development of counties and villages
along the Yellow River; implement
systematic conservation projects related to
the Yellow River cultural heritage, create
an internationally influential Yellow River
cultural tourism belt, and build a pilot area
for ecological protection and high-quality
development in the Yellow River Basin.

B Strategy for Coordinated
Regional Development

Western Development of China:
China's Western Development strategy
has been rolled out across 12 provinces,
autonomous regions, and municipalities:
Chongqing, Sichuan, Guizhou, Yunnan,
Tibet, Shaanxi, Gansu, Qinghai, Ningxia,
Xinjiang, Inner Mongolia, and Guangxi.
Their combined area comes to 6.85 million
square kilometers. China will implement
several major ecological projects in key
areas, actively integrate the regional
development into the pursuit of the
Belt and Road Initiative, strengthen the
development of the large opening-up
corridors, and build multi-tiered opening-
up platforms in inland China. China will
increase investment in infrastructure
construction in the western region,
support the development of competitive
industries that take advantage of local
strengths, pool efforts to consolidate
the achievements of poverty alleviation,
and shore up the weaknesses in the
fields of education, health care, and
people's livelihood. China will promote
the development of Chengdu-Chongging
economic circle and make it an important
economic center, a center for scientific
and technological innovation, a new
highland for reform and opening-up and

3. The "three bases and one corridor" in Xinjiang: national bases for large-scale oil and gas production and storage, for coal

a livable place for high-quality life of
national influence. China will upgrade the
city clusters in the Central Shaanxi Plain
to promote cooperation and interaction
between the northwest and southwest
regions. China will support Xinjiang in
building "three bases and one corridor"* and
Tibet in building an important passageway
opening to South Asia. China will promote
the protection and development of the
areas west of the 400 mm precipitation
line.

Northeast China Revitalization: The
Northeast China Revitalization Strategy
involves Liaoning Province, Jilin Province,
Heilongjiang Province, Hulun Buir City,
Hinggan League, Tongliao City, Chifeng
City, and Xilingol League (eastern Inner
Mongolia) in Inner Mongolia Autonomous
Region, which have a combined area of
1.45 million square kilometers. China will
quicken the pace in shifting government
functions, deepen the reform of state-
owned enterprises, step up efforts to
improve the business environment,
and vigorously develop the private
economy. China will build Liaoning Coastal
Economic Belt and Changchun-Jilin-Tumen
Development and Opening-up Pilot
Zone and improve Harbin's cooperation
with and opening-up to Russia. China
will accelerate the development of
modern agriculture and intensify the
protection of ecological resources. China
will transform and upgrade traditionally
competitive industries such as equipment
manufacturing, foster and develop
emerging industries, vigorously develop
characteristic industries including ice and
snow and eco-tourism in cold regions,
and build an internationally influential ice

production, thermal power generation and coal chemical industry, and for wind power generation, as well as the national

energy and resources corridor.




and snow tourism belt, so as to develop
a new industrial structure for balanced
development and competitive advantages.
China will implement measures more
attractive to talent and deepen paired
cooperation with the eastern region.

The Rise of Central China: Central
China includes six provinces - Shanxi,
Anhui, Jiangxi, Henan, Hubei, and Hunan,
which together cover an area of 1.028
million square kilometers. China will step
up efforts to build important and advanced
manufacturing bases, improve the ability
of independent innovation in key areas,
build a highland for inland provinces to
open to the outside world, and consolidate
the ecological and green development
model. China will strive for bigger and
stronger advanced manufacturing, build
mid-to-high-end industrial clusters along
the Yangtze River and along the Beijing-
Guangzhou, Lanzhou-Lianyungang,
and Beijing-Kowloon railway lines, and
actively undertake the deployment and
transfer of emerging industries. China will
promote the coordinated development
of city clusters in the middle reaches
of the Yangtze River, accelerate the
development of Wuhan and Changsha-
Zhuzhou-Xiangtan metropolitan area, and
make them important growth poles in
China. China will build up the foundation
for grain production, keep up efforts to
improve the comprehensive benefits
and competitiveness of agriculture,
and accelerate the development of
modern agriculture. China will make
coordinated efforts to protect and restore
the environment and strive to build the
shields for ecological security. China will
support the inter-connected development
of the upper and lower reaches of
the Huaihe River and Hanjiang River
ecological economic belts, accelerate the
construction of corridors for opening-up,

and build high-level platforms for inland
provinces to open to the outside world.

Leading Development of the
Eastern Region: China will give full play
to the advantages of the eastern region
in bringing together innovative factors
and help the region to make faster
breakthroughs in innovation. China will
move faster to foster world-class advanced
manufacturing clusters, spearhead the
development of emerging industries
and modern services sectors, improve
the output efficiency of production
factors, and take the lead in upgrading
industries. China will ensure the region
can participate in international economic
cooperation and competition at a higher
level, create new advantages in opening-
up, and take the lead in establishing a
system for an all-round open economy.
China will support Shenzhen to build a
pilot demonstration area of socialism with
Chinese characteristics, Pudong to build a
pioneer area for socialist modernization,
and Zhejiang to build a demonstration
zone for promoting common prosperity.
China will further promote the
development of the comprehensive pilot
zone to replace old economic growth
drivers with new ones in Shandong
Province.

1.3.6 Carbon Peak and Carbon
Neutrality

At the general debate of the 75th
session of the United Nations General
Assembly on September 22, 2020, Chinese
President Xi Jinping pledged that China
would scale up its Intended Nationally
Determined Contributions by adopting
more vigorous policies and measures, to
have CO2 emissions peak before 2030 and
achieve carbon neutrality before 2060.

The Outline of the 14th Five-Year Plan
states that "China will make sustained
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efforts to achieve the goal of scaling
up its Intended Nationally Determined
Contributions and formulate an action
plan to reach the peak of carbon emissions
by 2030. We will improve the dual control
system of total energy consumption and
intensity with a focus on controlling fossil
energy consumption. China will implement
a system that focuses on carbon intensity
control supplemented by total carbon
emission control, and support the key
industries and enterprises in places where
conditions permit to take the lead in
reaching the peak of carbon emissions.
China will promote clean, low-carbon, safe
and efficient use of energy, and further
promote the transformation of industry,
construction, transportation, and other
sectors towards low-carbon development;
increase efforts to control methane,
hydrofluorocarbons, perfluorocarbons,
and other greenhouse gases; increase
the carbon sink capacity of ecosystems;
and step up efforts to achieve carbon
neutrality by 2060 by adopting even more
robust policies and measures."



2. Investing in China

2.1 Well-equipped
Infrastructure

2.1.1 Developed Transportation
Infrastructure Network

China is building an efficient
transportation network in line with
international standards. In recent years,
China's integrated three-dimensional
transportation infrastructure has improved
significantly in both scale and quality.
During the 13th Five-year Plan period,
transportation development entered a
new stage of modernization. China has
put more emphasis on the optimization
of transportation layouts, network
quality and efficiency, the elimination of
bottlenecks, and capacity and connectivity
improvement of international transport
corridors.

W Aviation Network*

As of the end of 2020, 241
transportation airports had been built
(excluding Hong Kong, Macao, and Taiwan)
in China. In 2020, air carrier airports across
China handled 857 million passengers and
16,074,900 tons of cargo, among which 85
airports handled more than one million
passengers and 59 handled over 10,000
tons of cargo annually.

In 2020, China had 5,581 scheduled
flights and 4,686 domestic routes, with
94 to Hong Kong, Macao and Taiwan,
and 895 international routes. There were
237 cities (or regions) with regular flights
(excluding Hong Kong, Macao and Taiwan)
in China. Airlines in China had scheduled

flights to 153 cities in 62 countries. There
were scheduled flights from 25 cities in
the Chinese mainland to Hong Kong, 17 to
Macao and 43 to Taiwan. China had signed
128 bilateral air transport agreements
with other countries or regions as of the
end of 2020.

China will speed up the development
of a national comprehensive airport
system with a world-class cluster of
airports, international aviation hubs
as the key component, regional hubs
as the mainstay, and non-hub airports
and general airports as important
supplements. The number of air carrier
airports will reach about 400. Emphasis
will be laid on the four world-class clusters
in the Beijing-Tianjin-Hebei region, Yangtze
River Delta, Guangdong-Hong Kong-Macao
Greater Bay Area, and Chengdu-Chongging
region respectively. The 10 international
aviation hubs will be consolidated, and
the development of four international air
cargo hubs including Zhengzhou, Tianjin,
Hefei, and Ezhou promoted, and plans laid
out for about 40 regional aviation hubs, so
as to build an air transportation network
accessible from all directions all over the
world.

B Shipping Network

China has gradually improved the
class and increased the mileage and
harbor capacities of its inland waterways.
As of the end of 2020, China's inland
waterway had a navigable mileage of
127,700 kilometers with 14,400 kilometers
of third-class waterways and above, and
2,592 berths with a handling capacity of

4. 2020 Statistical Bulletin on the Development of the Civil Aviation Industry of the Civil Aviation Administration of China (CAAC)
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10,000 tons and above, including 2,138
coastal ports.

B Land Transportation Network

The ever-advancing networks of
railways and roadways in China form a
multi-layered traffic network extending in
all directions.

(1) Railways. By the end of 2020,
China's rail network had grown to 146,000
kilometers, road density reaching 152.3
kilometers per 10,000 square kilometers.
Annual passenger volume reached 2.203
billion trips and passenger turnover
reached 826.619 billion person-kilometers.
China is one of the few countries in the
world equipped with high-speed railways,
leading in high-speed rail construction
with operational high-speed rail mileage
increasing every year. In 2020, the figure
reached 38,000 kilometers.

(2) Highways. By the end of 2020, the
total mileage of highways in China had
reached 5,198,100 kilometers and the
density 54.15 kilometers per 100 square
kilometers. The mileage of expressways
had reached 161,000 kilometers. In 2020,
China's road passenger turnover was
464.101 billion person-kilometers; its road
freight turnover stood at 6,017.185 billion
ton-kilometers. The rapid development
of road infrastructure has significantly
improved road traffic capacity, transport
efficiency, and logistics development.

2.1.2 Stable and Ample Energy
Supply

In 2020, the industry and supply
chain in the energy industry was basically
stable. Energy producers actively
promoted the resumption of work and
production against the adverse impact
of the pandemic. The industrial energy

5. 2019 Statistic Bulletin on China Water Activities

(http://www.mwr.gov.cn/sj/tjgb/slfztjgh/202104/P020210427575151093638.pdf)

production above a designated scale grew
steadily throughout the year as reliable
safeguards for energy supply and safety.

B Ample and Reliable Power
Supply Capacity

In 2020, a total of 7,779.06 billion
kilowatt-hours of electricity was generated
across China, a year-on-year increase
of 3.7%. The generating capacity of
thermal power increased by 2.1% year
on year, that of hydropower increased
by 3.9% year on year, and that of nuclear
power increased by 5.1% year on year.
The generating capacity of renewable
energy reached 2.2 trillion kilowatt-hours,
accounting for 29.5% of the total public
electricity consumption. Adequate power
capacity and reliable power supply are
strong guarantees for enterprise operation
and development.

B Stable Water Supply

China actively promotes water
conservancy development. So far, China
has built 98,112 reservoirs of various
types, with a total capacity reaching 898.3
billion cubic meters.’

W Stable Gas Market

In 2020, China generated 188.8 billion
cubic meters of gas, a year-on-year increase
of 9.8%, marking the fourth consecutive
year with an increased production over
10 billion cubic meters. To ensure a stable
gas market, Chinese oil and gas companies
are striving to optimize the domestic
distribution of gas, coordinate and expand
the import of natural gas, improve facilities
for gas transmission and storage, and
promote connectivity of the pipe network.

2.1.3 Rich Natural Resources
China abounds in natural resources.
With respect to mineral resources, 173




kinds of mineral deposits had been
discovered nationwide by the end of
2019. In 2019, China's reserves of natural
gas, shale gas, lead ore, zinc ore, bauxite,
molybdenum ore, silver ore, magnesite
ore, graphite and other mineral resources
increased significantly. China's ocean area
reaches 4.73 million square kilometers. In
2020, the gross ocean product was RMB
8,001 billion, accounting for 14.9% of GDP
of the coastal area.

2.1.4 Extensive Communication
Infrastructure and
Network Coverage

China has built up a strong
information communication industry from
scratch. The communication infrastructure
and the capacity for independent
innovation have improved significantly.
China has already established the world's
largest 4G network, with more than 99%
of administrative villages connected by
optical fiber and 4G. Meanwhile, China
is steadily advancing 5G infrastructure
and 5G commercial applications. China
will keep strengthening basic network
facilities featuring the gigabit fixed and
mobile network, improving universal
telecommunications services, and
vigorously promoting application and
innovation.

2.2 Leading Innovation

2.2.1 Important Policies for
Technological Innovation

In recent years, the State Council has
successively issued the following policies
as the important basis and support for the
advancement of technological innovation:
the Outline of the National Strategy on
Innovation-driven Development, the

Outline of the National IT Development
Strategy, the National 13th Five-Year Plan
for S&T Innovation, the New-generation
Artificial Intelligence Development Plan,
Several Opinions of the State Council
on Comprehensively Strengthening
Basic Research, the Opinions of the
State Council on Promoting the High-
Quality Development of Innovation
and Entrepreneurship and Creating an
Upgraded Version of "Entrepreneurship
and Innovation for All", and the Opinions
on Strengthening Intellectual Property
Protection.

2.2.2 Increasing Scientific
Research Input

Giving a high priority to scientific
research, China has continuously
increased its investments in R&D. In 2020,
China's spending on R&D amounted to
RMB 2.4426 trillion, up 10.3% over the
previous year, and accounted for 2.40%
of GDP. With the figure reaching a record
high, China now ranks second across the
world in terms of total expenditures in this
regard. Basic research funding increased
by 12.6% over the previous year, and
maintained its rapid growth.

In 2020, there were 198 National
Science and Technology Major Projects
(Topics), and 45,700 projects under the
National Natural Science Foundation of
China. As of the end of 2020, China had
522 national key laboratories in operation
and had established 350 national
engineering research centers (national
engineering laboratories).

2.2.3 Human Resources for
Science & Technology
Development Continuing to
Grow

According to the China Science and

Technology Talent Development Report

21



(2020), the full-time equivalent of Chinese
R&D personnel grew rapidly during
the 13th Five-Year Plan period, with an
average annual growth of over 7%. China
has ranked first in this regard as the figure
rose from 3.878 million per year in 2016
to 5.092 million per year in 2020.

2.2.4 Scientific Research
Institutes with Groing
International Influence

Quacquarelli Symonds, a British
provider of analytical data and insight
into global higher education, published
its 2022 QS World University Rankings®
including 58 universities on the Chinese
Mainland.Among them, six made them
into the top 100, including Tsinghua
University, Peking University, Fudan
University, Zhejiang University, Shanghai
Jiao Tong University, and the University of
Science and Technology of China.

Nature Index released its Nature
Index 2021 Annual Tables, ranking
institutions and countries around the
world that had dominated natural science
research the previous year.” Among
the top 100 universities or scientific
research institutions, 22 were from
China. Moreover, the Chinese Academy of
Sciences (CAS) has taken the top spot for
nine consecutive years.

2.2.5 Scientific and
Technological Innovation
Keeps Improving
In recent years, China has adopted a
series of measures to create a culturally
and ecologically enabling environment
for innovation and entrepreneurship in
such areas as pilot reforms for across-
the-board, deepening the reform of

6. QS World University Rankings 2022 (https://www.gschina.cn/university-rankings/world-university-rankings/2022)
7. Nature Index 2021 (https://www.natureindex.com/annual-tables/2021/institution/all/all)

the business system improving, fiscal
and tax, policy optimization and for
investment and financing policies, and
support an ecosystem for creativity and
entrepreneurship. With joint efforts of the
government at all levels and the entire
society, market entities becomes more
active and dynamic, leading to continuous
progress in terms of innovation and
entrepreneurship.

According to the 2021 Global
Innovation Index (Gll) published by World
Intellectual Property Organization (WIPO)
in September 2021, China ranks 12th, up
two places from the previous year, and
has ranked among the top 15 in the world
for three consecutive years as the only
middle-income economy among the top
30 of the general ranking. Since 2013,
China’s ranking has gone up steadily for
nine consecutive years.

B The Number of Patents and
Inventions has Increased Significantly

According to the Statistical
Communiqué of the People's Republic of
China on the 2020 National Economic and
Social Development, 3.639 million patents
were granted in 2020, an increase of 40.4%
over the previous year; the number of PCT
patent applications accepted was 72,000.
As of the end of 2020, there were 12.193
million valid patents, including 2.213 million
invention patents in the Chinese Mainland.
There were 5.761 million trademarks
registered throughout the year, and 550,000
technical contracts were signed, with a total
value of RMB 2,825.2 billion and a growth
rate of 26.1% over the previous year.

In March 2021, the WIPO released
its statistics on 2020 international patent
applications (under Patent Cooperation
Treaty, or PCT), which showed that



Chinese applicants, the largest group this
year, filed 68,720 PCT applications.

B Environment for
Commercialization of Scientific and
Technological Achievements Keeps
Improving

China also actively supports the
commercialization of scientific and
technological achievements. To this end, it
has issued regulations and policies, set up
funds, and built service platforms, improved
the system for reporting and sharing
information on achievements in science
and technology, and created a favorable
institutional environment. There are
currently 34,585 commercialized projects
filed in the national database under the
gradually improving environment.

B Business Incubation Gradually
Improving

According to 2019 figures from the
Ministry of Science and Technology of
China, there were 5,206 incubators in China,
including 1,477 specialized incubators, for
a total incubating area of 129.27 million
square meters. Total income incubator of
came to RMB 44.98 billion, contributing
RMB 3.91 billion in tax revenue. All
together, the incubators supported 217,000
enterprises and provided 2.949 million
jobs. In addition, incubator managerial staff
totaled 73,000, and 105,000 innovation and
entrepreneurship activities were held. That
same year, incubated enterprises obtained
RMB 54.55 billion of venture investment,
held 563,000 valid patents, and invested
RMB 70.5 billion in R&D, with an R&D
intensity of 8.6%.

In 2020, 25.021 million new market
entities were established in China. By the
end of 2020, the government's database
catalogued 2,386 maker spaces, 1,173
state-level technology business incubators,
and 1,636 accredited state-level enterprise
technology centers.

2.3 Rich Human Resources

2.3.1 Human Resource Quality
Improved

B Employee Educational Levels
Continue to Improve

China has continuously invested in
the development of professional technical
human resources and the training of high-
skilled talents supplying enterprises with
sufficient number of high-quality talent.

e Professional technical personnel: By
the end of 2020, 35.88 million people had
obtained various professional qualification
certificates. In 2020, over 13,000 high-
level specialized and technical personnel
were trained; 20 national-level continuing
education bases for specialized and
technical personnel were built, and the
total number reached 200.

e Skill training: At the end of 2020,
there were 2,423 technical schools
nationwide, with 3.955 million students.
A total of 1.601 million students were
enrolled in, 1.014 million graduated from
technical schools across China with 4.858
million trained for the public. At the end
of the year, there were 2,622 employment
training centers and 25,851 private training
institutions nationwide. In the whole
year, 27.005 million people attended the
subsidized vocational training sessions and
22.096 million trained on the job.

e Vocational skill appraisal: As of the
end of 2020, there were 8,205 vocational
skill appraisal agencies, 4,105 vocational
level appraisal agencies, and 260,000
appraisers. A total of 11.958 million
people were appraised for vocational skill
and vocational level, and 9.626 million
obtained either certificate (258,000 people
obtained the certificate of technician,
senior technician vocational qualification
certificate or vocational level certificate).
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e Technical schools: As of the end of
2020, China had 2,423 technical schools
with 3.955 million students. Throughout
the year, the schools trained 4.858 million
trainees in total for the public.

2.3.2 Human Resource Services
Gradually Improved

B Laws and Regulations on
Human Resources Gradually Improved

In 2018, the State Council enacted
its first administrative regulation on
the human resources market, the
Provisional Regulation on the Human
Resources Market. This act defines the
country's statutory duties to enhance the
development of the human resources
service sector at the legislative level.

B Professional and Market-
Oriented Human Resource Services

In 2020, there were 45,800 human
resource service organizations of various
types, and 843,300 employees in the
industry. In the whole year, 49.83 million
employers were provided with human
resources services, and 290 million
laborers, found a job, decided on the
future career, or changed the job with
their help.

2.3.3 Human Resource Services
for Foreign Talents
Improved

Creating a good policy atmosphere

for foreign talents that work in China is
an important part of China's international
talent strategy. Since August 1, 2019,
China has implemented 12 preferential
policies and measures on immigration,
entry and exit, including expanding the
range of foreigners qualified for long-term
visas and residence permits, broadening
the scope of foreign talent, and improving
services for foreign talented people, so
as to further encourage, support, and

assist foreign talented people, outstanding
foreign youths, and overseas Chinese to
start businesses, invest, study, and work
in China. Meanwhile, provinces and cities
across China have issued various targeted
policies to provide foreign talent with
divercified and customized services to
meet their needs for working and living in
China.

Taking Beijing as an example:

e Beijing has signed cooperation
agreements with seven international
schools, helping high-level foreign talents
deal with enrolment formalities for their
children;

e Beijing has launched the High-
end Medical Insurance Plan for Foreign
Nationals included in the "Beijing Overseas
Talent Pooling Program", encouraging
employers to fund commercial medical
insurances for their foreign talents;

e The power of the issuance of the
Work Permit for foreign nationals to work
in China is delegated to the district level
in Chaoyang, Haidian, and Shunyi districts,
where there are more foreign employees.

e The service hall with the "single-
window for accepting applications and
issuing work and residence permits" for
foreigners - International Talent Service
Hall of Beijing Economic-Technological
Development Area provides one-stop
services in this regard.

2.4 Improving Business
Environment

2.4.1 Regulations on Optimizing

the Business Environment

On October 8, 2019, the Executive
Meeting of the State Council adopted the
Regulation on Optimizing the Business
Environment, which came into force on



January 1, 2020. It provides a summary
of the experience and practices of China
in optimizing the business environment
in recent years, identifies the reform
measures that have been proven
effective, satisfactory among people and
welcomed by market entities in the form
of laws and regulations, highlights the
prominent disadvantages of the business
environment as well as bottlenecks,
difficulties and obstruction to market
entities, and stipulates regulations for
institutional improvement in line with
international standards.

Specific Measures for Business
Environment Optimization:

1. To further streamline
administration and delegate power

e Relaxed Market Access

Since its official release in December
2018, the unified negative list for
market access across China has been
implemented based on the efforts for the
past three years. A model to this end has
been established nationwide, according
to which the industries, fields, operations
and market entities outside the list will
enjoy market access on an equal basis in
accordance with the law, and thus "entry
unless on the list" is achieved.

The Negative List for Market Access
(2020 Edition) included 123 items, eight
items less than the 2019 Edition. The
three measures of "forest resource asset
assessment project approval”, "mining
right assessment agency qualification
certification", and "carbon emission
trading verification agency qualification
certification" have been removed.
According to the progress of the reform to
delegate power, streamline administration,
and optimize government services,
14 measures about the "inspection
license for import and export inspection
and appraisal”, "registration license

for customs declaration enterprises”,
"qualification examination and approval
of asset appraisal agencies in securities
service business", and "verification of
qualification of directors, supervisors and
senior managers at securities companies"
have been deleted. Measures that have
been integrated or do not meet the
purpose of the list have been timely
removed.

e Reduce Restrictions on Business
Operations

Since December 1, 2019, China has
conducted the reform of "separating
permits from business licenses"
throughout its pilot free trade zones,
involving 523 enterprise-related
business licensing items arranged at the
central government level. The reform
of "separating permits from business
licenses" facilitates the access to market
operation qualifications for enterprises
and entrepreneurs, thus further reducing
access restrictions on business operations.
Since July 1, 2021, China has deepened
the reform of "separating permits from
business licenses" nationwide. The
approval procedures for all enterprise-
related business licensing are reformed
by adopting the following four methods:
direct cancellation of review and approval,
replacement with record-filing, application
of the notification and commitment
system, and improvements of services.
Meanwhile, the pilot projects have been
further promoted in the pilot free trade
zones.

e Deepen Investment Facilitation
Reforms

Making it easier for foreign nationals
to work in China. Regions are supported
to properly relax restrictions on the age,
educational level, and work experience
of urgently needed talent with innovative
and entrepreneurial, professional,
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technical and other skills according to the
needs of local economic development.

Optimized approval procedures for
land use for foreign-invested projects.
Reforms are deepened to delegate power,
streamline administration, and optimize
government services for planned land
use. Efforts are made to accelerate the
implementation of foreign-invested
projects; site selection is combined with
the preliminary approval process for land
use; land planning permission and land
use approval processes are merged; the
approval procedures are optimized; all-in-
one planning, all-in-one acceptance and
information sharing system have been put
in place; and application documents for
approval have been simplified.

Reduced costs for the cross-border
use of funds. Foreign-invested enterprises
are encouraged to expand cross-border
use of the renminbi. The scope for pilot
programs in facilitating capital account
income payment has been expanded.
Reform of the registration system for
foreign debt issuance by enterprises has
been promoted to allow foreign-invested
enterprises to independently select the
mode of borrowing foreign debt to reduce
financing costs. Non-investment foreign-
invested enterprises are allowed to
engage in equity investment in China with
capital in accordance with the law, so long
as they do not violate the effective Special
Administrative Measures (Negative List)
for the Access of Foreign Investment and
the projects they invest are real and in
compliance with laws and regulations.

2. Improving the Regulatory Rules

Efforts are made to standardize
implementation of supervision policy,
optimize supervision approaches,
arrange inspection frequency for
environmental protection and safety
production in a scientific and reasonable

manner, and reduce costs of foreign-
invested enterprises for compliance.
In addition, credit supervision,
oversight conducted through the
random selection of both inspectors
and inspection targets and the prompt
release of results, accommodative and
prudential regulation, and "Internet
Plus Supervision" are put in place, while
the system of disclosing information
on administrative law enforcement,
the system for recording the entire
enforcement process, and the system
for reviewing the legality of major
administrative law enforcement decisions
have all been implemented. Oversight
will be conducted through the random
selection of both inspectors and
inspection targets and the results will be
promptly released. Random inspection
covers the main matters involved in the
routine supervision made by relevant
departments. Accommodative and
prudential regulation refers to the
sufficient space for development of
new technologies, new industries, new
business formats, and new modes.
The guiding principle is to encourage
innovation while safeguarding the
bottom line of quality and safety. This
form of regulation is available to new
industries and new business formats
including the sharing economy, digital
economy, and artificial intelligence, thus
promoting the sustainable and healthy
development of emerging industries.
With a unified national online supervision
system, the Chinese government and
relevant departments take full advantage
of technologies such as the Internet and
big data to improve efficiency on the
collection, sharing, and integration of
supervision information, and to carry out
remote and mobile off-site supervision
for early warning and prevention




purpose. As a result, a more precise and
smart supervision system is achieved.

3. More Efficient Government
Services

According to the Regulation on
Optimizing the Business Environment,
China will speed up the building of a
national online platform for government
services, simplify administrative licensing
services, optimize review and approval
procedures, especially for construction
projects, regulate intermediary services
for administrative approval, cut the
number on certificates required, facilitate
cross-border trade, and establish a
mechanism for government-enterprise
communication. The relevant measures
include:

e Promoting the standardization
of government services, compiling and
publishing standardized work processes
and guidelines for government services,
with a view to reducing the number of
steps, the amount of materials, and the
handling time involved.

e Providing one-stop, single-visit,
online and remote processing service on
site within a specific timeframe.

e Accelerating the building of a
national online government service
platform. Unless otherwise specified
by laws or regulations, or under special
circumstances involving state secrets,
government service will be incorporated
into the national online platform as
specified by the State Council.

e Facilitating cross-border trade,
reducing steps for the approval of
imports and exports in accordance
with the law, canceling unnecessary
supervision requirements, optimizing and
simplifying the customs clearance process,
improving customs clearance efficiency,
regulating and standardizing port charges,
lowering customs clearance costs, and

promoting the processing of international
trade businesses through the "China
International Trade Single Window" (www.
singlewindow.cn).

e Constantly reducing and
standardizing certification-related
issues and rolling out the notification
commitment system.

4. Popularization of “"China
International Trade Single Window"

On August 7, 2019, WTO, in
accordance with the Trade Facilitation
Agreement, announced that "China
International Trade Single Window"
measures were implemented in advance
on July 19, 2019. It means that the
implementation rate of trade facilitation
measures increased from 94.5% to
96.2 %. The China International Trade
Single Window has connected with
the 25 systems of departments such as
the Ministry of Commerce, the State
Administration for Market Regulation,
and the State Taxation Administration. It
has 18 basic service functions including
online cargo declaration, manifest
declaration, transportation facility
declaration, inspection and quarantine,
licensing, certificates of origin, enterprise
qualification handling, tax handling, export
tax rebate, processing trade, cross-border
e-commerce, customs clearance, port
logistics, financial services, trade services,
query and statistical services, mobile
applications and public notice on charges.
It provides more than 700 services for
all ports across China and various areas
such as the free trade pilot zone and the
cross-border e-commerce comprehensive
pilot zone, benefiting enterprises in
production, trade, warehousing, logistics,
e-commerce, and finance. It can basically
meet the requirements for "one-stop"
and "full-chain" services in the handling
of international trade matters. With over
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four million registered users and more
than 12 million daily declarations, it has
become the main service platform for
enterprises to deal with departments
of port management. Enterprises can
choose and use the "single window" on
a voluntary basis, and make applications
with it for free, which shows the constant
improvement of inclusive services.

5. Regulate Fee Collection

Much work has been done to cut
taxes and fees and implement various
national tax and fee cut policies in order
to ensure that market entities fully
benefit from these policies in a timely
manner and further reduce enterprises’
operating costs. Since 2013, the number
of administrative charges levied by the
central government has been reduced
by about 72%, and around 33% of
government-managed funds and fees
have been cut. In 2019, substantial
measures to cut taxes and fees were
implemented to further lower the
value added tax rates in manufacturing,
transportation and other industries.
Meanwhile, conditions were relaxed for
preferential policies on corporate income
tax relief for SMEs and the relief was
scaled up. Charges and fees levied on
businesses by agencies under government
departments, commercial banks, trade
associations or chambers of commerce,
and intermediary institutions were
all reviewed to reduce the burden on
enterprises. To deal with the pandemic,
China has issued and implemented 28
measures for tax reduction & exemption
and cancellation of administrative and
institutional fees in seven batches. In
2020, a total charge of over RMB 2.6
trillion was cut off, and 90% of tax related
matters and 99% of tax declaration
related matters can be handled online or
via the mobile phone.

2.4.2 Opinions on Ensuring
Stability on Six Fronts,
Maintaining Security in
Six Areas and Furthering
Reforms to Streamline
Administration and
Delegate Power, Improve
Regulation, and Upgrade
Services

In April 2021, the General Office of
the State Council printed and distributed
the Opinions on Ensuring Stability on Six
Fronts, Maintaining Security in Six Areas
and Furthering Reforms to Streamline
Administration and Delegate Power,
Improve Regulation, and Upgrade
Services. It is pointed out in the Opinions
that deepening the reform to delegate
power, streamline administration, and
optimize government services and
creating a market-oriented, law—based and
international business environment are
important bases for the effort to ensure
"security in six areas" and "stability on
six fronts". In recent years, the reform to
delegate power, streamline administration,
and optimize government services has
effectively stimulated the vitality of market
players and social creativity. There are,
however, still some prominent issues that
attract attention from enterprises and the
public and require to be solved urgently.

It is put forward in the Opinions that
we must fully implement the spirit of the
19th National Congress of the Communist
Party of China and the 2nd, 3rd, 4th, and
Sth Plenary Sessions of the 19th National
Congress of the Communist Party of China
in accordance with Xi Jinping Thought on
Socialism with Chinese Characteristics
for a New Era, and earnestly implement
the decisions and deployments of the
CPC Central Committee and the State
Council. In light of the new development
stage, we must implement the new



development philosophy, build a new
development pattern, accelerate the
transformation of government functions,
remove unreasonable restrictions
on market entities, implement more
effective supervision, continue optimizing
government services, and promote the
sustainable and sound economic and
social development with pragmatic and
effective policies and reform measures to
ensure "security in six areas" and "stability
on six fronts". Policies and measures
in seven aspects are put forward in the
Opinions.

First, it is necessary to further
optimize the environment for
employment. We should sort out the
vocational qualifications for industry
entry and reduce their number, and
constantly optimize the catalogue of
national vocational qualifications. We
should establish the mechanism for
dynamic adjustment of subsidy standards
for vocational skill training. We should
implement and improve the support
policies for key groups such as college
graduates, veterans, and migrant workers
returning to rural areas in terms of
employment and entrepreneurship. We
should improve social security policies and
measures for flexible employment.

Second, it is necessary to further
reduce the burden on market entities.
We should streamline the processes and
procedures for applying for tax benefits.
We should improve the coverage,
accuracy and effectiveness of policies
to benefit enterprises regarding finance
and social security. We should strictly
investigate and punish administrative
organs that commit violations, for
example, by imposing hidden barriers
so that certain intermediary agencies
can gain a monopoly on services. We
should regulate and improve certification

services. We should optimize enterprise-
related examination and approval services,
and vigorously promote the reduction of
procedures, materials, duration and costs.

Third, it is necessary to further
expand effective investment. We
should keep improving the efficiency
of investment approval, simplify and
integrate the procedures for construction
application of investment projects, and
promote the the enterprise commitment
system for investment projects. We should
deepen the reform of the approval system
for construction projects, strengthen
the approval and time management
throughout the whole process, and
regulate the pre-examination, construction
drawing examination and other steps.

Fourth, it is necessary to further
stimulate consumption potential. We
should make efforts to break trade
monopolies and local protectionism, and
abolish certain administrative restrictions
on consumption in an orderly manner.
We should remove the restrictions on
relocation of second-hand cars against the
rules. For new technologies and products
that are urgently needed in the market
with high consumer demand, expedited
procedures should be followed by first
applying the national standards. We
should push domestic and foreign trade
products to achieve "same standard and
same quality for a same froduction line "
at a quicker pace.

Fifth, it is necessary to further keep
foreign trade and foreign investment
stable. We should keep optimizing the
environment and improving the "pre-
establishment national treatment plus
negative lists" management system for
foreign investment. We should promote
the reform of the model for import
and export commodity inspection and
supervision. We should sort out and
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regulate port charges, reduce and merge
overlapped charges, and implement the
system of listing port charges.

Sixth, it is necessary to further
optimize people's livelihood services.
We should promote the reform of public
nursing institutions for the aged featuring
government establishment and private
operation. We should use modern
information technology such as big data
to establish a mechanism for pro-active
discovery and dynamic adjustment of
vulnerable group. We should implement
the management system of lists for
matters to be certified. We should enable
more services to be handled across
provinces.

Seventh, it is necessary to further
strengthen operational and post-
operational oversight. We should adhere
to the combination of and equal emphasis
on decentralization and administration,
and regard effective supervision as
necessary guarantee for streamlining
administration and delegating power. We
should improve oversight through the
random selection of both inspectors and
inspection targets and the prompt release
of results, "Internet Plus Supervision"
and other methods to carry out more
precise and effective supervision. We
should strictly regulate the administrative
enforcement of law and promote the
establishment of a benchmark for
regulating administrative discretion.

2.4.3 Six Cities Launching Pilot
Projects for Business
Environment Innovation

On September 8, 2021, it was

decided at the Executive Meeting of
the State Council that the six cities of
Beijing, Shanghai, Chongging, Hangzhou,
Guangzhou and Shenzhen, with a large
number of market entities, have been

chosen for the launch of pilot projects
for business environment innovation that
aim to focus on and concerns of market
entities and the public and further deepen
the reform to delegate power, streamline
administration, and optimize government
services up to international standards
as the Regulation on Optimizing the
Business Environment is implemented and
the development of a market-oriented,
law-based and international business
environment is promoted across China.
First, further eliminate regional
division and local protectionism, and
promote the building of a unified
and open market system with orderly
competition. Unreasonable restrictions
on cross-regional operation by enterprises
should be removed. The hidden barriers
to companies outside the region in
areas such as government procurement
should be removed. The cross-regional
recognition and verification of seven types
of electronic licenses for passenger and
cargo transportation should be promoted.
Second, further facilitate the entry
and exit of market entities. When a
physical license is issued, the electronic
version should be issued at the same time,
so as to facilitate enterprises in handling
online procedures. The procedures for
establishing a bank account should be
streamlined and handling time shortened.
The annual reports on market supervision,
social security, taxation, etc. should be
combined in one package. The access
standards adapting to new business forms
and models should be explored. After
a bankruptcy related case is accepted,
the bankruptcy administrator should
be allowed to access the information
on the bankrupt enterprise held by
relevant institutions in accordance with
the law, and there should be no need to
go through the formalities of lifting the



security measures when disposing of the
seized property.

Third, enhance the convenience
of investment and construction. Before
land supply, government departments
should carry out a package assessment
of geological disasters, soil and water
conservation among others, to strengthen
responsibilities. The enterprise can start
construction after acquiring the land,
without repeating the arguments. The
notification and commitment system and
online parallel handling of construction
permits should be applied for access
projects under municipal administration
such as water, electricity and heating.

Fourth, improve the level of opening-
up. The online verification of relevant
cross-port documents among important
trading partners should be promoted. The
commercial registration procedures for
Hong Kong and Macao investors should
be simplified. Bonded bunkering services
for international shipping should be
supported.

Fifth, innovate and improve
supervision. In areas related to the
life and health of the people, such as
food, medicine, vaccines, and safety, a
punitive compensation system should be
implemented. The long-term mechanism
for curbing arbitrary fees, fines, and
charges and "donations" should be
improved. The monopolistic operation and
forced services by intermediary agencies
should be eliminated and cancelled
differentiated treatment to enterprises
in terms of qualification acquisition,
bidding and tendering, and protection of
rights and interests, and fair competition
maintained.

Sixth, optimize services related to
enterprises. A compensation and relief
mechanism that damages the legitimate
interests of enterprises due to policy

changes and planning adjustments
should be established. The unified
registration system for chattel mortgage
and warranty of title should be improved.
The isolated islands of information should
be addressed at a quicker pace, the
scope of system interconnectivity and
data sharing between departments and
localities expanded, the requirements
market entities repeated submission of
materials for, and online one-off handling
of formalities promoted.

2.5 Full-fledged Investment
Promotion Service System and
Platforms

2.5.1 Full-fledged Foreign
Investment Promotion
Service System

Since the beginning of reform
and opening-up, China has gradually
developed a systematic service framework
to promote foreign investment, putting in
place a model of investment promotion
services with government departments
providing guidance, investment promotion
agencies doing the work, and all sectors of
society involved in it.

According to the division of labor
under the State Council, the Ministry
of Commerce (MOFCOM) serves as the
competent authority for commerce,
responsible for the overall coordination
and guidance of foreign investment
promotion around China. On the basis
of absorbing advanced international
experience, MOFCOM has worked to
establish a system of foreign investment
promotion with Chinese characteristics
and a nationwide service network. It also
encourages and guides local authorities
to set up their own foreign investment
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promotion agencies, putting in place a
multi-level foreign investment promotion
system.

At the national level, MOFCOM's
Investment Promotion Agency, a national
investment promotion institution, is
responsible for implementing China's
opening-up policies, for introducing
China's investment environment to the
world, and for conducting investment
promotion activities throughout the
country. Social organizations like the
China Association of Enterprises with
Foreign Investment, the China Council
for International Investment Promotion,
and the China Council for the Promotion
of International Trade also actively
participate in foreign investment
promotion activities.

Dedicated agencies for investment
promotion have been established in most
of China's provinces, autonomous regions,
municipalities, and major cities. Despite
differences in name, local investment
promotion agencies perform the same
functions such as image promotion
for localities, activity organization and
coordination, and project introduction and
tracking. Investment promotion agencies
around China continue to optimize
their setup with increasingly stable and
expanded teams, and greater emphasis
has been placed on promoting investment
in a distinctive way that takes into account
regional advantages.

Since the outbreak, a special team
for key foreign investment projects has
been established to implement the spirit
of General Secretary Xi Jinping's important
instructions on keeping the fundamentals
for foreign trade and foreign investment
stable with the approval of leaders of the
State Council and following the foreign
trade and investment coordination
mechanism (the office is set up at the

Ministry of Commerce). It aims to help
foreign-invested enterprises and key
foreign-funded projects to solve various
difficulties and problems encountered
in production and operation through
coordination.

2.5.2 Influential Exhibitions

China hosts increasingly diverse
foreign investment promotion activities.
Central and local governments proactively
establish exhibition platforms and
expand channels for foreign investment
promotion. At the national level, MOFCOM
promotes investment and trade exhibitions
like the China International Import Expo,
China International Fair for Investment
& Trade, and Central China Investment
and Trade Exposition. These events
unleash the full potential of exhibitions by
gathering governmental, institutional, and
corporate resources. These events provide
platforms for foreign investors to better
understand the investment environment
in different parts of China and engage in
negotiation and collaboration.

B China International Import
Expo

China International Import Expo (CIIE)
is the world's first large-scale national
expo themed on import. Holding the CIIE is
a strategic move for China in its new round
of high-level opening-up and a significant
measure to open its market to the rest
of the world. The CIIE is conducive to the
strengthening of trade and economic
cooperation among countries. It is also a
driving force for the growth in global trade
and the world economy, and it helps to
build a more open world economy.

The CIIE has two components:
exhibition and forum - the Country
Exhibition, the Business Exhibition and the
Honggiao International Economic Forum.
The CIIE has been successfully held in



Shanghai for three times. It has become
the platform respectively for the four tasks
of international procurement, investment
promotion, cultural exchanges, and open
cooperation, as well as an international
public good shared around the world.

Official website: http://www.ciie.org

B China Import and Export Fair
(Canton Fair)

The China Import and Export Fair, also
known as the Canton Fair, was founded in
the spring of 1957 and is held every spring
and autumn in Guangzhou. It is the most
reputable comprehensive international
trading event with the longest history, the
largest scale, the most complete range of
exhibits, the most buyers participating, the
widest range of countries and regions, and
the highest trading volume in China. It has
been successfully held for 130 sessions.

The Canton Fair has enhanced
trade exchanges between China and the
world, and demonstrated China's image
and achievements of development.
It serves as an outstanding platform
for Chinese enterprises to explore the
international market and an exemplary
base for implementing China's strategies
of developing foreign trade. With many
years of development, the Canton Fair has
become the first and foremost platform
for promoting China's foreign trade, and
known as a barometer and wind vane of
the foreign trade sector. It is the window,
epitome and symbol of China for opening
to the outside world.

Official website: http://www.cantonfair.
org.cn

B China International Fair for
Trade in Services (CIFTIS)

To enhance the international
competitiveness of the service industry
and service trade, and give full play to their
role in accelerating the transformation of
the economic development model, the

China (Beijing) International Fair for Trade
in Services jointly hosted by the Ministry
of Commerce and the Beijing Municipal
People's Government in 2012 was
renamed the China International Fair for
Trade in Services in 2019. As China greets
a new era for economic development, the
fair has also stepped into a new stage of
upgrading. In 2020, the short form of the
name was changed from Beijing Fair to
CIFTIS.

The CIFTIS (including the former
Beijing Fair) has been successfully
held for eight sessions and become an
important platform for spreading ideas,
coordinating supply and demand, sharing
business opportunities, and promoting
common development in the field of
international service trade. It is the largest
comprehensive exhibition in the field
of service trade around the world and a
leading exhibition in service trade in China.

Official website: http://www.ciftis.org

B China International Consumer
Products Expo

The first China International
Consumer Products Expo, held in Hainan
in May 2021, created around the theme
of "Hainan, a pioneer of opening-up in
China", targeted at building Hainan into
an international tourism consumption
center, brought together resources in
consumption from around the world,
and functioned as a global platform
for displaying and trading quality
products. The expo, with an area of
80,000 square meters, is divided into
the fashion exhibition area, jewelry
and diamond exhibition area, tourist
life area, high-end food and health
product area, integrated service area,
and areas specific to various provinces,
municipalities and autonomous regions.
Bringing together world-renowned
consumer brands, it is a trading platform
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featuring different types of operation
and categories of products.

Official website: http://www.
hainanexpo.org.cn

B China International Fair for
Investment & Trade

With the themes of "attracting FDI"
and "going global", the China International
Fair for Investment & Trade (CIFIT) is
China's only international investment
promotion event targeting two-way
investment, and also the largest global
investment exhibition recognized by the
Union of International Fairs (UFI).

The CIFIT has been successfully
held for 21 sessions and become an
international investment event with
global influence. In recent years, the
CIFIT has focused on the building of three
important platforms respectively for two-
way investment promotion, authoritative
information publication, and investment
trend discussion. It is committed to the
international, professional, and brand
development for products, and building
itself into an important platform for high-
level opening-up for China. Each session
of the CIFIT attracts organizations and
companies from over 50 countries and
regions around the world, as well as over
100,000 buyers from more than 120
countries and regions.

Official website: http://www.chinafair.
org.cn

B Central China Investment and
Trade Exposition

The Central China Investment and
Trade Exposition (Central China Expo)
focuses on industrial upgrades and
transformations as well as investment
and trade promotion. It gathers such
activities as investment and trade
exhibitions, keynote forums, symposiums,
and investment project matchmaking. It
serves as a platform for the economic and

technological exchange and cooperation
among domestic and foreign buyers,
promoting all-round engagement between
Central China and other regions in China
and around the world in terms of market,
capital, and resources.

With the approval of the State Council,
the Central China Expo has been held in
turn by the six provinces of Central China
(Hunan, Henan, Hubei, Anhui, Jiangxi, and
Shanxi) since 2006. It has been held for 12
sessions and become an important platform
for promoting the opening-up in the said six
provinces and strengthening regional and
international exchanges and cooperation.
The expo provides opportunities for traders
and investors from home and abroad to
explore investment policies of Central
China, obtain information on key projects
and conduct trade contacts for industrial
development, and it also serves as a display
platform for enterprises from all over the
world, especially developing countries and
regions.

Official website: http://expocentralchina.
mofcom.gov.cn

2.5.3 Convenient Online Service
Platforms

H Invest in China

Invest in China (http://fdi.mofcom.gov.
cn/) is an online public service platform for
China's investment promotion activities.
Serving domestic and foreign governments,
institutions, and enterprises, it aims to
provide more efficient and convenient
online services for foreign investors to
invest in China and Chinese enterprises to
"go global". Information available on Invest
in China includes News, Project Database,
Investment Environment, Legal Service,
Data Service, and IPAs.

B Investment Project Information
Database
The Investment Project Information
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Database (http://project.mofcom.gov.
cn/) is an information system for two-
way investment promotion projects
that gives equal priority to "introducing
FDI" and "going global". By virtue of its
large coverage, massive information,
widespread influence, and convenient
inquiry, it is an efficient online service
platform for governments at all levels
to attract investment, for enterprises to
conduct investment cooperation, and for
domestic and foreign investors to display
and promote their investment projects.
The Investment Project Information
Database has set up specific columns
for projects released by such entities
as investment promotion agencies,
development zones and enterprises,
making it convenient for users to search
and filter information based on the type
of entities publishing project information.
As of September 2021, the database had
included over 70,000 pieces of project
information in both Chinese and English
from home and abroad. From January to
September, 2021, the Investment Project
Information Database released 4,899 pieces
of information, with 4,759 on business
promotion and 140 on investment abroad.

2.6 Complete High-level
Opening-up Platforms

2.6.1 Pilot Free Trade Zones

The establishment of pilot free trade
zones (hereinafter referred to as "PFTZs")
is a strategic and milestone measure of
significance taken by the CPC Central
Committee with Comrade Xi Jinping at
its core to promote reform and opening-
up in the new era. PFTZs are established
for pioneering institutional innovations
that can be replicated nationwide for the

purpose of transforming government roles,
exploring the possibility of institutional
innovation, and facilitating investment and
trade, as well as exploring new approaches
and accumulating new experience for
comprehensively deepening reform and
expanding opening-up. In line with the
decisions and deployment of the CPC
Central Committee and the State Council,
the China (Shanghai) Pilot Free Trade
Zone was established in August 2013.
Up to now, a total of 21 PFTZs had been
established in Shanghai, Guangdong,
Tianjin, Fujian, Liaoning, Zhejiang, Henan,
Hubei, Chongqing, Sichuan, Shaanxi,
Hainan, Shandong, Jiangsu, Guangxi, Hebei,
Yunnan, Heilongjiang, Beijing, Hunan,
and Anhui. The China (Shanghai) Pilot
Free Trade Zone Lin-gang Special Area
has also been established and the China
(Zhejiang) Pilot Free Trade Zone has been
expanded. A group of FTZs that cover
the eastern, western, southern, northern
and central China has taken shape,
achievements of institutional innovation
made in large numbers, and world-leading
industrial clusters formed, so as to make
important contributions to the high-quality
development.

So far, the State Council has issued
28 master plans, step wise development
schemes, and proposals for the expansion
of PFTZs, assigned over 3,000 tasks to 21
PFTZs with focuses on different aspects
such as investment and trade facilitation,
financial opening and innovation, and
registration and post-registration oversight.
PFTZs have already taken the lead in
a round of ground-breaking reforms,
including drafting the first negative list for
foreign investment access, setting up the
first free trade account, and carrying out
the first reform to "separate permits from
business licenses". By the end of June 2021,
278 institutional innovation outcomes have
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been replicated and scaled up nationwide,
creating an enabling environment for
the sharing of the benefit of reform and
opening-up.

As the pioneers for further opening-
up, PFTZs enjoy the highest degree of
openness in China. For instance, the original
190 items on the negative list on the market
access of foreign investment for PFTZs
have been reduced to just 30 in 2020. On
top of the opening-up measures adopted
nationwide, PFTZs have lifted restrictions
on foreign investment in such fields as
Chinese medicinal herbs and vocational
education, which has intensified the stress
test for opening-up. Based on their available
resources endowment and factors of
production, PFTZs have formulated their own
overall plans for industrial development.
At present, a higher concentration of
targeted industries and fruitful innovation
results both upstream and downstream in
the industrial chain have positive rippling
effects on neighboring areas. For the next
step, high-level institutional opening-
up will be further promoted, greater
autonomy endowed on PFTZs for reform,
the integration of reform and innovation
systems strengthened, opening-up and
security coordinated, and experience
summarized, replicated and popularized in a
timely manner, so as to build internationally
influential and competitive PFTZs and bring
into full play their exemplary and leading
role in reform and opening-up.

The favourable institutional
environment of the PFTZs has effectively
invigorated market entities and accelerated
the clustering of export-oriented entities.
In 2020, a total of 393,000 new enterprises
were established in the first 18 PFTZs. Paid-
in foreign investment amounted to RMB
176.38 billion, and the total import and
export volume stood at RMB 4.7 trillion.
With an area no more than 0.4% of China's

total land area, PFTZs accounted for 17.6%
of foreign investment and 14.7% of import
and export in the country.

2.6.2 Hainan Free Trade Port

At the 30th Anniversary Conference
of the Establishment of Hainan Province
and Hainan Special Economic Zone on
April 13, 2018, Chinese President Xi
Jinping announced that "the CPC Central
Committee has consented to the building of
a pilot free trade zone across Hainan Island,
and providing support for Hainan to explore
and phase in policies and the necessary
institutional framework on building a free
trade port with Chinese characteristics".
This is a major national strategy that
President Xi Jinping has planned, deployed,
and promoted in person. This is a major
policy made by the CPC Central Committee
after in-depth research, full consideration
and rational planning, while taking into
account the needs of both domestic and
international economic growth.

On June 1, 2020, the CPC Central
Committee and the State Council officially
promulgated the Master Plan for the
Construction of Hainan Free Trade Port
(hereinafter referred to as the "Master
Plan"), which specifies the institutional
design and phased arrangement for the
construction of Hainan Free Trade Port.

On June 10, 2021, the 29th session of
the 13th NPC Standing Committee voted
to adopt the Hainan Free Trade Port Law of
the People's Republic of China, which came
into force on the date of promulgation.
Liberalization and facilitation of trade and
investment are important parts of the Law.

In terms of trade liberalization and
facilitation, the goods trade regulation model
featuring "free flow through the first line
and efficient control at the second line" has
been established, according to which goods
other than those on the list of restricted and



prohibited imports issued by Hainan can be
freely imported and exported. In terms of
service trade, domestic and foreign investors
are treated as equals for cross-border service
trade outside of the negative list. The list of
prohibited and restricted good and article
import and export for Hainan Free Trade Port,
and the negative list of cross-border service
trade for Hainan Free Trade Port have been
formulated by the competent department
of commerce under the State Council in
conjunction with relevant departments
under the State Council and Hainan Province.
In terms of investment liberalization
and facilitation, an extremely simple
investment approval system shall be
implemented in an all-round manner,
investment promotion and investment
protection systems improved, property
rights protection strengthened, the
special negative list of foreign investment
access and the special list of liberalized
market access applied, and enterprises
granted access to the market with a prior
commitment. The negative list of foreign
investment access specifically applicable
to Hainan Free Trade Port has been
formulated by the relevant departments
of the State Council in conjunction with
Hainan Province and issued after being
approved by the State Council. The special
list (special measures) for the relaxation
of market access in Hainan Free Trade
Port has been formulated by the relevant
departments of the State Council in
conjunction with Hainan Province.
Liberalization and facilitation of cross-
border capital flows. An international free
trade port, especially in the context of
trade and investment liberalization and
facilitation, requires a free flow of capital.
Based on the existing domestic and foreign
currency and free trade accounts, a new
multi-functional free trade account system
and platform shall be established to open

up Hainan's financial sector. The financial
sector must serve the real economy. By
phasing in the liberalization of the capital
account, launching pilot reform of policies to
facilitate cross-border securities investment
and financing and optimizing fund transfer
management for cross-border investment
and financing, Hainan will become a launch
pad for policies on opening China's financial
sector to the outside world.

Liberalization and facilitation of the
movement of people. Policies facilitating
the free entry and exit of people are crucial
for attracting international talent. According
to its needs in development, Hainan
Free Trade Port will adopt more relaxed
policies on the sojourn and residence of
professionals working in high-end sectors in
order to turn itself into a cluster of talents.
With an effective risk prevention and
control system in place, Hainan will allow
more convenient visa-free entries and relax
restrictions on the entry and exit of people.
Great efforts will be made to improve
the talent service and create a favorable
environment for talent development.

Liberalization and facilitation of
transportation. A high-level free trade
port benefits greatly from efficient and
open transportation policies. The Yangpu
Port of China should be built into a new
international shipping hub in the new land-
sea corridor in western China. Airspace
control and airway rights restrictions
will be relaxed to support Hainan's pilot
project of granting the seventh freedom
of the air. Domestic and foreign airlines
are encouraged to increase their transport
capacity. Transportation capacity and
customs clearance capacity between the
Hainan Free Trade Port and the rest of
China will be strengthened with related
facilities built to enhance transport
liberalization and facilitation.

Secure and orderly data flows. The
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digital economy has become a leading
driver of economic growth. Full data
aggregation and safe, orderly cross-border
flows of data are of strategic importance
for the steady development of Hainan
Free Trade Port. The systematic opening
of communication resources and services,
along with the International Internet
Data Interaction Pilot Project, will foster
and develop the digital economy. With
an innovative system design, Hainan will
explore and develop a convenient and
secure mechanism to facilitate cross-
border data flows under the framework of
the national management system for the
security of cross-border data transmission.

Internationally competitive tax policy.
To attract global trade and investment and
enhance its international competitiveness,
Hainan Free Trade Port shall develop a tax
system that is in line with its positioning.
The port will create favorable conditions,
adopt the "zero-tariff" policy on imported
goods step by step, and optimize the tax
policy and arrangement. A simplified
tax system will be launched in line with
China's national tax reform. Tax evasion
risk identification will be strengthened,
tax collection and management strictly
supervised, and tax base erosion and
profit transfer prevented to avoid Hainan
becoming a "haven of tax evasion".

Strong and effective institutional
guarantees. To ensure smooth
implementation of the Master Plan for the
Construction of Hainan Free Trade Port
and support the construction of Hainan
Free Trade Port, social governance and
the rule-of-law system shall be improved.
Government institutions will deepen reforms
to transform their functions, improve
social governance, and establish innovative
mechanisms for ecological conservation in
order to build an effective free trade port
governance system with optimal structural

arrangement, sound regulation, and efficient
operation. A legal framework on free
trade port will be developed with the Free
Trade Port Law as the foundation and local
regulations and mechanisms for commerecial
dispute resolution as a very import part
so as to create a world-class rule-of-law
environment.

Hainan Free Trade Port official website:
http://www.hnftp.gov.cn

2.6.3 National Economic and
Technological Development
Zones

In 1984, the State Council approved

the establishment of the first batch of
14 National Economic and Technological
Development Zones (hereinafter referred
to as the NETDZs) along China's coastal
areas. Up to now, a total of 230 NETDZs
(112 in the east, 68 in the central region
and 50 in the west) have been established
in 31 provinces (including autonomous
regions and municipalities). The NETDZs
are important bases of China's reform
and opening-up initiative, where sound
infrastructure and investment environment
in line with international standards are
developed in designated zones. Foreign
capital has been introduced into NETDZs to
develop industrial systems with advanced
manufacturing and modern services as the
mainstay. The automobile, information
technology, and smart manufacturing
sectors have become the leading ones
in the NETDZs, which have become the
driving force for economic development
of their host cities and the surrounding
areas. On May 18, 2019, the State Council
issued the Opinions of the State Council on
Promoting Innovation and Development
of National Economic and Technological
Development Zones and Creating a New
High Ground of Reform and Opening-up.
This document put forward 22 measures in



five areas, namely building a higher-quality
open economy, granting greater autonomy
on reform, building a modern industrial
system, creating a more efficient platform
for internal and external cooperation,
and better guaranteeing the supply of
factors of production and enhancing the
intensive utilization of resources. To sum
up, innovation in opening-up, science and
technology and institutional arrangement
in NETDZs have played a positive role in
Hainan's endeavor to pursue higher-level
cooperation and higher-quality economic
development, as well as to create a new
high ground for reform and opening-up.
According to preliminary statistics, NETDZs
achieved a regional GDP of RMB 11.6
trillion in 2020, up 6.4% over the previous
year and accounting for 11.5% of China's
GDP. The growth rate was 4.1 percentage
points higher than the national average.

2.6.4 National High-Tech
Industrial Development
Zones

China's National High-Tech Industrial
Development Zones (hereinafter referred to
as "National High-tech Zones") are built to
develop high-tech industries, adjust industrial
structures, promote the transformation of
traditional industries, and enhance China's
international competitiveness. Driven by
innovation and promoting development
through reform, National High-tech Zones
boast the nation's most fruitful high-tech
industrialization, highest concentration of
high-tech enterprises, most active private
technology enterprises, and strongest
atmosphere of entrepreneurship. They are
focal points for the influx of innovation and
financial resources.

China currently has 169 national high-
tech zones. In 2019, the total GDP of the
national high-tech zones reached up to
RMB 12.1 trillion, an increase of 9.7% year

on year. The total GDP of the national high-
tech zones accounted for 12.3% of the
national total, an increase of 0.3 percentage
points over the previous year.

As of 2019, national high-tech zones
had attracted more than 70% of the
national engineering research centers, state
key laboratories, and national engineering
laboratories. They are home to 1,085
new industrial technology research and
development institutions at or above the
provincial level, 639 state-level technology
business incubators, 912 maker spaces filed
by the Ministry of Science and Technology
of China, and 81,000 certified national high-
tech enterprises.

In July 2020, the State Council issued
the Several Opinions on Promoting High-
quality Development of National High-tech
Industrial Development Zones, proposing
tasks and measures in six areas: improving
independent innovation capabilities, further
stimulating the vitality of enterprises for
innovation and development, moving the
industry up the value chain, intensifying
open innovation, creating a high-quality
development environment, strengthening
guidance to different types of areas, and
organizational management.

2.6.5 State-level New Areas

State-level new areas are established
in certain administrative regions and areas
with comprehensive yet specific functions.
They undertake major strategic tasks
for national development or reform and
opening-up. There are currently 19 state-
level new areas established in total (eight
in the east, two in the central region, six in
the west, and three in the northeast). The
most longstanding is the Pudong New Area
in Shanghai, established in the early 1990s.
Most recently, in April 2017, the CPC Central
Committee and the State Council issued
a notice on the decision to establish the
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Xiong'an New Area in Hebei. After 30 years
of development, more state-level new areas
with larger scales have been established as
dynamic areas with faster growth.

In January 2020, the General Office
of the State Council issued the Guiding
Opinions on Supporting State-level New
Areas in Deepening Reform and Innovation
and Accelerating High-quality Development,
which put forward supporting measures to
five ends: more technological innovations
in key areas, accelerated development of
the real economy, continuous progress
in building system and mechanism
advantageousness, higher-level opening-
up, and higher-standard construction
management. This move will help to
transform the state-level new areas into
trailblazers of high-quality development,
pioneers in the new round of reform and
opening-up, and new benchmarks for
urban construction.

2.6.6 Special Customs
Supervision Areas

A Special Customs Supervision Area
refers to a specific area approved by the
State Council, established within China's
customs territory and granted with
special functions and policies subject
to customs' enclosed supervision. As of
July 2021, a total of 165 Special Customs
Supervision Areas had been set up in 31
provinces (including autonomous regions
and municipalities). Among them are
152 comprehensive bonded zones, nine
bonded zones, two bonded port areas, one
export processing zone, and one Zhuhai-
Macao Cross-border Industrial Zone (Zhuhai
Park). Special Customs Supervision Areas
cover about 450 square kilometers in
total according to the planning. As China
gradually deepens reform and opening-up,
Special Customs Supervision Areas have
become pilot areas for the development

of an open economy and clusters for the
transformation and upgrading of processing
trade. They play an important role in
international industrial transfer and foreign
trade as well as coordinated regional
economic development and employment
expansion. In 2020, the import and export
of all Special Customs Supervision Areas
nationwide came to RMB 6.26 trillion, a
year-on-year increase of 13.4%.

2.6.7 Border (Cross-border)
Economic Cooperation
Zones

China has set up border (cross-border)
economic cooperation zones as high-
level open platforms in border areas that
integrate border trade, processing and
manufacturing, production and services,
and logistics and procurement, and also
as important vehicles for developing
industries with unique characteristics of
the border areas, and carrying out in-depth
cooperation with neighboring countries and
regions. The border economic cooperation
zones are founded inside China. China has
already established 17 border economic
cooperation zones in seven border
provinces and autonomous regions. In
2020, their total industrial output value
came to RMB 58.9 billion; their import and
export value was RMB 130.2 billion; and
180,000 jobs were created.

Cross-border economic cooperation
zones are special economic zones
demarcated by China and its neighboring
countries, located in the border areas of
each, for the purpose of collaboration and
reciprocal development. China has already
cooperated with Kazakhstan and Laos to
respectively build the China-Kazakhstan
Khorgos International Border Cooperation
Center and the China-Laos Mohan-Boten
Economic Cooperation Zone.



3. Legal System for Foreign Investment in
China

3.1 An Introduction to the
Chinese Legal System

3.1.1 The Chinese Legal System

Through more than 70 years of
unremitting joint efforts since the
founding of the People's Republic of China
and 40-plus years of reform and opening-
up, a socialist legal system with Chinese
characteristics has come into being. Law-
based government has steadily progressed
with accompanying improvements to
the judicial system. Across the Chinese
society, the concept of the rule of law has
improved significantly.

The Chinese Legal System is an
organic integration of constitutional, civil
and commercial laws, administrative,
economic, social and criminal laws,
litigation and non-litigation procedural
laws, as well as other legal branches. It
is an organic unity with the Constitution
as the core. The Constitution is the
fundamental law of the country, assuming
the ultimate commanding position in
the socialist system of laws with Chinese
characteristics. People of all ethnic groups,
all state organs, all armed forces, all
political parties or public organizations,
and all enterprises or institutions within
China must take the Constitution as the
basic standard of conduct and have a duty
to uphold the dignity of the Constitution
and ensure its implementation. The
Constitution has supreme legal authority
in the socialist system of laws with Chinese
characteristics. All laws, administrative
and local regulations must be made in

accordance with the Constitution and
must not contravene the Constitution.

The Constitution stipulates that the
NPC and NPCSC exercise the legislative
power of the state. The laws enacted
by the NPC and NPCSC establish the
important and basic legal systems in
construction of the nation’s economic,
political, cultural, social, and ecological
civilization. They constitute the main
body of the socialist system of laws with
Chinese characteristics. The laws must not
be contravened by administrative or local
regulations.

The State Council formulates
administrative regulations in accordance
with the Constitution and laws.
Administrative regulations may regulate
matters concerning the implementation
of the provisions of the laws and the
performance of the administrative
functions and powers of the State Council.
For matters to be governed by laws
formulated by the NPC and NPCSC, the
State Council may enact administrative
regulations first in its place with
authorization from the NPC and NPCSC.

The people’s congresses and their
standing committees of the provinces,
autonomous regions, municipalities,
cities with subordinate districts,
and autonomous prefectures may,
in accordance with the Constitution
and laws, formulate local regulations.
The people’s congresses of the ethnic
autonomous areas have the power to
formulate autonomous and separate
regulations on the basis of the political,
economic, and cultural characteristics of
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the local ethnic group(s). The people’s
congresses and their standing committees
of the provinces and cities where special
economic zones are located may, upon
authorization by the NPC, formulate and
enforce regulations within the limits
allowed by the special economic zones.

The ministries and commissions,
and directly affiliated institutions with
the administrative functions of the State
Council, the People's Bank of China, and
the National Audit Office may formulate
regulations within the scope of their
functions and powers and in accordance
with the law and the administrative
regulations, decisions, and orders of the
State Council. The people's governments
of provinces, autonomous regions,
municipalities, cities with subordinate
districts, and autonomous prefectures
may formulate regulations in accordance
with the law, the administrative and
local regulations of their provinces,
autonomous regions, and municipalities.

Judicial interpretation is also an
important source of law in China.
Judicial interpretation of Chinese law
specifically refers to interpretations
made by the Supreme People's Court of
the People's Republic of China and the
Supreme People's Procuratorate that
have universal judicial effects on the
specific governing laws and procuratorial
work based on the powers granted by
the laws. Judicial interpretation has legal
effect, but it shall not contravene the
Constitution and the law. Courts can
directly quote judicial interpretations as
the basis for judgment.

Although China is not a country that
practices case law, some judicial cases
nevertheless have significance as guides
for judicial practice. Such judicial cases in
China are called Guiding Cases, and are
issued by the Supreme People's Court

of the People's Republic of China and
the Supreme People's Procuratorate. As
of now, the Guiding Case system is not
a formal source of law, but it provides
important references for judges dealing
with similar cases.

3.1.2 International Economic
and Trade Agreements
Economic ties between China and the
rest of the world are closer than ever. As of
now, China has signed bilateral investment
agreements already in effect with 109
countries. As of the end of July 2021, the
agreements on the prevention of double
taxation had covered 111 countries and
regions; as of November, 2020, China had
signed 19 free trade agreements.

3.2 The Legal System for
Foreign Investment

3.2.1 Overview

China encourages foreign investors
to invest in China in accordance with the
law. China also protects the legitimate
rights and interests of foreign investors
and foreign-invested enterprises in
accordance with the law. China has always
followed the rule of law in utilizing foreign
investment. In the early stage of reform
and opening-up, China successively
formulated the Law of the People’s
Republic of China on Chinese-Foreign
Equity Joint Ventures, Law of the People's
Republic of China on Wholly Foreign-
owned Enterprises, and the Law of the
people’s Republic of China on Chinese-
Foreign Contractual Joint Ventures
(collectively referred to as the “Three Laws
on Foreign Investment”), laying a legal
foundation for China to attract foreign
investment. Since then, in order to meet



the needs of foreign capital use, China has
continuously established and improved its
legal system for foreign investment. This
has helped to shore up the confidence of
foreign investors and improvement of the
investment environment.

On March 15, 2019, the Foreign
Investment Law of the People's Republic
of China (hereinafter referred to as the
“Foreign Investment Law”) was approved
at the Second Session of the 13th National
People's Congress, replacing the “Three
Laws on Foreign Investment” as the new
fundamental law on foreign investment in
China. The Foreign Investment Law sets
a basic framework for China's new legal
system for foreign investment, affirms that
the "pre-establishment national treatment
plus a negative list" management system is
to be implemented for foreign investment,
and further strengthens investment
promotion and protection. In De